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sector share to go up to 22 per cent or pos-
sibly more by 2030 of double the current 
overall consumption.(See inside feature).

 During the course of the past year, 
and more so after the ninth and then the 
tenth bidding round,  NGS had always 
been bullish on CGD growth. This was 
despite widespread scepticism, includ-
ing some within the industry and circles 
of the wise. Most cited the experience of 
past growth, problems of execution, lack 
of adequate skilled labour and equipment, 
the familiar and to be true, real issues of 
land availability for pipeline laying etc. 
The stupendous growth in the number of 
CGD projects across the country is a tes-
timony to the future of this sector. More 
importantly new players have entered the 
sector to give it a further impetus.

 However, some of the newer and some 
experienced players innovated with flexi-
ble systems in project execution, specially 
for CNG stations and a record over 200 
stations were set up between February and 
May this year.

 At the same time, it is unfortunate that 
the power sector consumption has fallen 
the way it has with close to 18000 MW 
of unutilized gas based capacity. Not too 
long ago, the power sector formed the an-

chor load and all forecasts continued to 
include it as such. However, with the 
depletion of supply from KG basin, the 
drop in PLF started to show. The sector 
was unable to improve its load factor 
in view of the unaffordable price of 
imported LNG together with the merit 
order dispatch system in practice. The 
National Clean Energy Fund (NCEF) 
was created out of a cess on coal to 
provide financial support to clean ener-
gy. This fund could be used to support 
clean energy initiatives like gas based 
generation. With the current LNG price 
around $6.00 and not expected to rise 
very much from these levels, it is pos-
sibly the opportune time to revive the 
PSDF scheme for the power sector.  
This would not only enable stranded 
assets to be utilised but also provide 
cleaner power which is much more 
environmentally and technically suited 
for renewables back up.

 As far as the CGD sector is con-
cerned, however, it is indeed a welcome 
turn of events and MOPNG, PNGRB, 
the CGD Industry and all other stake-
holders deserve to be congratulated for 
this growth.

 We would also like to take this op-
portunity to wish all our readers and 
supporters a very happy, prosperous 
and pollution free Diwali.

‘CGD - script for a new phase’ 
and ‘Now for the proof of 
the pudding’. These were 

the editorial headlines in this maga-
zine last year in July and October. This 
year in July the share of the CGD sec-
tor increased to 19.53 per cent pipping 
the Power sector’s share of 19.41 per 
cent to emerge as the second largest gas 
consuming sector in the country, thus 
indeed scripting a new phase and pro-
viding proof of the pudding at the same 
time. So within a year, we are witness 
to one of the biggest changes in gas 
consumption in the country which ap-
parently has gone largely unnoticed or 
under noticed.

 Of course it is early times yet, and 
we hope the trend continues. But the 
significance of the event cannot be un-
derstated. It is not a matter of being the 
second largest consuming segment but 
more a matter of the fact that rapid and 
faster growth than hitherto is possible. 
At NGS, we have always believed in the 
potential of the CGD sector to emerge 
as one of the fastest growth segments in 
the country’s gas scene and said as much 
in these columns as well in all related 
forums. In the long run we expect CGD 
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WE ARE THE
GREEN FUTURE. WE ARE MGL
The foundation of future lies in the 
present.
At present, Mahanagar Gas Limitied (MGL) is an organisation 
that reaches over 10 lakh families everyday through its ever 
expanding Piped Natural Gas (PNG) network. Simultaneously,  
it also fuels over 6 lakh vehicles with clean fuel - Compressed 
Natural Gas (CNG).

This reach concludes into lesser pollution 
withevery progressing day.
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Domestic production 
has remained steady, 
however, LNG imports 
have been rising. Both 
June and July imports 
surpassed domestic 
gas production for the 
first time. This trend is 
likely to continue with 
the rising consumption.

2014-15 2016-17 2017-18 Apr 20192015-16 2018-19 May 2019 June 2019 July 2019

LNG imports  (mmscmd)Net gas production (mmscmd) Import dependency (%)

Gas statistics - Domestic anD international

Gas Production/Consumption/Imports (mmscmd) 

Trend in Gas ProducTion/consumPTion/imPorTs (mmscmd)

Trend in consumPTion of PeTroleum ProducTs

secTor-Wise Gas consumPTion of domesTic Gas and rlnG (July 2019)

Source: PPAC, NGS Research

in ‘000 mT 2014-15 2015-16 2016-17 2017-18 2018-19 apr-19 may-19 Jun-19 Jul-19 aug-19

Consumption of LPG 18000 19623 21608 23342 24918 1900 2054 1793 2215 2396

Consumption of Naphtha 11082 13271 13241 12889 14060 889 735 925 1309 1149

Consumption of MS 19075 21847 23765 26174 28284 2459 2737 2639 2523 2574

Consumption of HSD 69416 74647 76027 81073 83520 7321 7786 7449 6837 6116

Consumption of FO & LSHS 5961 6632 7150 6721 6503 499 515 476 541 497

Consumption of Petcoke  14558 19297 23964 25657 20518 2254 2135 1480 1550 1786

Total gas consumption by sector (mmscmd)

Sector’s share in total gas consumption(%)

Consumption of LNG (mmscmd)
Consumption of domestic gas (mmscmd)
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CGD consumption 

became the second 

largest contributor to 

the gas pie surpassing 

the power sector in 

July. refinery and the 

petrochem sectors 

are also showing 

encouraging numbers.
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Gas - Price & analytics
crude Price (indian baskeT) 

brenT/WTi/JaPan oil imPorT Price 

inTernaTional Gas/lnG Prices ($/mmbTu) 

domesTic Gas Price ($/mmbTu)

Brent ($/barrel)

$/
Ba

rre
l

Japan oil import price ($/barrel)

WTI ($/barrel)

 Jul 18 aug 18 sept 18 oct 18 nov 18 dec 18 Jan 19 feb 19 mar 19 apr 19 may 19 Jun 19 Jul 19 aug 19

 74.25 72.53 78.89 81.03 64.75 57.36 59.41 63.96 66.14 71.23 71.32 64.22 63.92 59.04

 70.98 68.06 70.23 70.75 56.96 49.52 51.38 54.95 58.15 63.86 60.83 54.66 57.35 54.81

 76.66 76.96 76.04 79.21 81.59 71.39 62.68 62.26 65.69 68.85 73.03 73.08 67.31 
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Source: NGS Research, PPAC, EIA, LNG Journal

Gas statistics - Domestic anD international

after a continuous dip 

in the LNG spot price, 

the price has started 

to move up in the 

recent months. The 

rise is in anticipation 

of winter and new 

demand. However, 

not expected to cross 

us$7/mmbtu.
Jul 18 aug 18 sept 18 oct 18 nov 18 dec 18 Jan 19 feb 19 mar 19 apr 19 may 19 Jun 19 Jul 19 aug 19 sep 19

7.53  8.76 9.47 8.76 8.28 8.16 7.52 6.20 525 4.66 4.10 3.55 3.68 2.47 4.08

2.81  2.94 2.95 3.23 4.05 4.21 3.07 2.67 2.85 2.63 2.60 2.35 2.30 2.216 2.54

9.47  9.85 10.14 10.82 9.96 9.41 9.03  8.91 8.68 8.96 9.18 8.72 8.87 8.65 8.95

10.00 10.70 10.60 10.70 10.80 9.20 8.20 7.50 6.40 5.20 5.40 5.50 4.70 5.30
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71.00
66.74

72.53

brent and WTi  

continued to drop in the 

months of June, July and 

august. There was a sudden 

spurt in price (almost 20%) 

in mid september after 

the drone attack on saudi 

arabia’s oil facilities. Price 

is back to normal now. The 

domestic gas price has 

been cut for the first time 

in last two and a half years 

and has been set at $3.23/

mmbTu till march 2020.

73.47

3.06 3.23
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Gas consumPTion by cGd secTor (mmscmd)

sTaTe-Wise cnG sales in 2018-19 cnG sTaTions & Vehicles 
(as on 1.8.2019)

cGd GroWTh oVer The years

CNG / PNG

Gas statistics - Domestic anD international

cGd sector has been showing significant growth over the years since 2015-16. Gas consumption  
has more than doubled from 14.70 mmscmd in 2015-16 to 30.30 mmscmd in July 2019.  
a reflection of this growth is evident in the increase in the number of cnG stations and the residential 
connections. Gujarat, maharashtra and delhi continue to dominate the cGd sector with 81.5%  
of of the pie with delhi emerging as the dominant state. 67 new cnG stations were added between 
march 2019 and august 1,  2019. With 1368 cnG stations between Gujarat, maharashtra and delhi, 
together these states contributed 76% to the cnG infrastructure. harayana and u.P. are catching  
up with the CNG infrastructure.
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state no. of cnG  no. of cnG 

 stations  Vehicles

Andhra Pradesh 46 19920

Bihar 2 1321

Chandigarh 7 7500

Daman & Diu 3 1000

Delhi / NCR 

(inc Noida/Ghaziabad) 486 1076461

Gujarat & Dadar 

Nagar Haveli 558 953705

Haryana 80 161436

Karnataka 17 1257

Kerala 5 1100

M.P. 43 36373

Maharashtra 324 951982

Odisha 6 2925

Punjab 8 2382

Rajasthan 6 11297

Telangana 47 25174

Tripura 8 12026

U.P. 143 159115

Uttarakhand 1 150

West Bengal 7 3834

all india 1797 3428958

 

1.01%

0.49%

0.07%

37.19%

21.52%

5.82%

0.01%

0.03%

1.01%

22.82%

0.03%

0.03%

0.23%
0.49%

9.17%

0.00%

0.10%
Andhra Pradesh/Telangana

Chandigarh

Daman and Diu

Delhi/NCR

Gujarat/Dadar Nagar Haveli

Haryana

Karnataka

Kerala

Madhya Pradesh

Maharashtra

Odisha

Punjab

Rajasthan

Tripura

Uttar Pradesh

Uttarakhand

West Bengal

Total sales: 3.076 million metric Tonnes

Source: PPAC / NGS Research
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Gas statistics - Domestic anD international

Company 

Bhagyanagar Gas Ltd, Godavari Gas Pvt.
Ltd., Megha Engineering

Assam Gas Company

GAIL 

IOC-Adani

IOC-Adani

Indraprastha Gas, Delhi

Sabarmati Gas Ltd, Gujarat Gas Ltd, 
Adani Gas Ltd, Vadodara Gas Ltd, HPCL, 
Charotar Gas Sahakari Mandal Ltd, 
IRM Energy Ltd.

Haryana City Gas Distribution Ltd, Adani 
Gas Limited, GAIL Gas Ltd., Indraprastha 
Gas Limited. IOC-Adani

GAIL Gas Ltd., Megha Engineering

IOC-Adani

Aavantika Gas Ltd, GAIL Gas Ltd

Mahanagar Gas Ltd, Maharashtra Natural 
Gas Ltd, Gujarat Gas Limited, Mahesh 
Gas, Unison Enviro

GAIL (India) Ltd. 

IRM Energy, GSPL

Rajasthan State Gas Limited

Bhagyanagar Gas Ltd

Tripura Natural Gas Co. Ltd 

GAIL Gas Ltd, Sanwariya Gas Ltd, Green 
Gas Ltd, Central U.P. Gas Ltd, Siti Energy 
Ltd, Adani Gas Ltd, Indian Oil-Adani Gas 
Pvt. Ltd, Torrent Gas, GAIL, IGL

IOC-Adani

City covered 

Kakinada, Vijayawada, East/ West Godavari, Krishna

Upper assam 

Patna

Chandigarh

Daman

NCT of Delhi (Including Noida & Ghaziabad)

Gandhinagar, Mehsana, Sabarkantha and Patan, SuratBharuch-
Ankleswar GA, Nadiad GA,Navsari GA, Rajkot GA, Surendra Nagar GA, 
Hazira GA, Valsad GA, Jamnagar GA, Bhavnagar GA, Kutch (West) 
GA, Palghar District and Thane Rural GA, UT of Dadra and Nagar Haveli 
GA, Amreli District GA, DahejVagra Taluka GA, Dahod District GA, 
Panchmahal District GA, Anand (Exclusive area authorised) district GA, 
Ahmedabad (Excluding area already authorised) district GA, Vadodara,  
Vadodara Rural and Ahmedabad Urban, Anand and Palanpur, Dadra & 
Nagar Haveli-Silvassa 

Sonepat, Faridabad, Gurgaon, Rewadi, Panipat, Nuh &Palwal, Karnal

Bengaluru, Tumkur, Belgaum, Dharwad

Ernakulam

Dewas, Vijaipur, Indore including Ujjain, Gwalior

Mumbai, Greater Mumbai including Thane City, Mira Bhayender, Navi 
Mumbai, Ambernath, Bhiwandi, Kalyan, Dombivli, Badlapur, Ulhasnagar, 
Panvel, Kharghar & Taloja, Pune City including Pimpri Chinchwad along 
with adjoining contiguous areas of Hinjewadi, Chakan & Talegaon GA, 
Raigarh District and Palghar and Thane Rural, Pune (excl area already 
authorised), Ratnagiri

Khorda, Cuttack

Fatehgarh Sahib. Amritsar

Kota, Neemrana and Kukas

Hyderabad

Agartala

Meerut, Divyapur, Mathura, Agra, Kanpur, Bareilly, Lucknow, Moradabad, 
Firozabad Geographical Area (TTZ), Khurja, and Allahabad, Varanasi 
and Auraiya, Kanpur Dehat &Etawah, Gorakhpur, Sant Kabir Nagar & 
Kushinagar, Bulandshahr, Jhansi

Udham Singh Nagar, Haridwar

PnG status 

state

Andhra Pradesh

Assam

Bihar

Chandigarh

Daman and Diu

Delhi / NCR

Gujarat & Dadar Nagar 
Haveli

Haryana

Karnataka

Kerala

M.P.

Maharashtra

Odisha

Punjab

Rajasthan

Telangana

Tripura

U.P.

Uttarakhand

Total

As on 1.8.2019   

domestic  comm. ind. Total
PNG PNG PNG

36995 140 5 37140

33398 1095 402 34895

371 1 0 

12596 4 1 12601

592 22 13 627

1156495 2657 1948 1161100

2106984 18894 4962 2130840

115194 287 525 116006

23508 156 85 23749

1182 10 2 1194

65147 143 246 65536

1518203 4142 271 1522616

312 0 0 312

795 1 14 810

4192 13 16 4221

13021 12 23 13056

40864 424 49 41337

186918 531 659 188108

1846 4 10 1860

5318613 28536 9231 5356380

The expanded 

capacity at Dahej 

showed a bump in 

the imports. The low 

utilization at ennore, 

kochi and mundhra 

remains a concern.

PnG / lnG / PiPelines

*Excludes CGD pipeline network

existing lnG terminals 

Gas pipeline network (as on 1.8.2019)*

location  Promoters capacity (mmtpa) on sep 30, 2019 cap. utilisation in % (apr-Jul 2019) P

Dahej Petronet LNG 17.5^ 108.8

Hazira Hazira LNG Pvt. Ltd. 5 97.1

Dabhol RGPPL 1.692* 3

Kochi Petronet LNG 5 13.7

Mundra Adani Group 5 

Ennore IOC 5 

Total capacity  39.192

Total length (km) 16324
capacity (mmscmd) 320

Source: PPAC/NGS Research, Includes Mundra and Ennore terminals 
*in phase 1 without breakwater to be increased to 5 mmtpa    ^ includes recently added 2.5 MMTPA in June 

Source: PPAC
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The last one year has wit-
nessed significant reforms 
in the gas sector. Policy 
and Regulatory initiatives 
have been taken to ease 

the growth of the sector from upstream 
to midstream and downstream. There has 
been a gradual freeing up of price and al-
location controls in response to industry 
and stakeholders suggestions. Early last 
year and subsequently, after the comple-
tion of the Tenth Round of Bidding, there 
was a lot of buzz around the city gas dis-
tribution (CGD) sector and the impend-
ing growth of the CGD sector. With the  

City Gas Distribution – 

surrounding buzz around the Ninth and 
Tenth Round Bidding and its success in 
terms of bids received and Geographical 
areas (GAs) authorized, the sector wit-
nessed tremendous interest from potential 
investors, developers, policy makers and 
the regulator. 

At around the same time, Natural Gas 
Society undertook a Demand-Supply As-
sessment Study wherein the anticipated 
strong thrust on the CGD sector was recog-
nized and the consequent growth in the de-
mand forecast was factored. In our study, 
we had highlighted the rousing success of 
the Tenth Round, with natural gas likely 
to be available soon in 228 GAs compris-

A Rising Star

coVerstorY

natural Gas society 
undertook a demand-

supply assessment 
study wherein the 
anticipated strong 
thrust on the CGD 

sector was recognized 
and the consequent 

growth in the demand 
forecast was factored. 

By Afsir AhmAD 
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ing 402 districts spread over 27 States and 
Union Territories covering approximately 
70% of India’s population and 53% of its 
geographical area.

The study also touched upon the GAs 
authorized prior to the ninth round of 
which many were operational while oth-
ers were still under construction and the 
progress was slow. However, there was a 
clearly identifiable definite positive focus 
on the sector by the developers including 
the regulators and the government. As 
a result of the impetus provided by the 
stakeholders, the city gas sector showed 
an improvement in consumption, though 
small but the trend was apparent. It con-
sumed about 25 MMSCMD in 2018-19 
and is still rising. Both CNG and PNG ac-
count for similar share in the total CGD 
consumption. However, growth in CNG 
has been better than in PNG (residential). 
The country currently has 1797 CNG sta-
tions (July 2019) serving 3.43 million ve-
hicles and a piped gas connection base of 
5.36 million users. 

The successful entities have made a 
commitment of about 21 million domestic 
PNG connections and 4346 CNG stations 
under the Ninth round as well as over 20 
million PNG connections and 3,578 CNG 
stations under the Tenth round over a pe-
riod of eight years from start of project. 
No doubt, the commitments are very am-
bitious. However, while forecasting the 
demand, we had not considered the com-
mitments made by entities but consid-
ered the recent past performance between 

2012-18 of the CGD industry which was 
8.66 CAGR between 2012-13 to 2017-18. 
Considering the positive initiatives, such 
as ban on consumption of dirty fuel, pet-
coke and furnace oil in NCR and some 
other states, we were clearly optimistic on 
the demand side projections. 

Even though the Government of India 
had announced a National Electric Mo-
bility Mission Plan 2020 with central and 
state government incentives, pure EV pen-
etration remains low in India. It is 0.1 per 
cent for cars, 0.2 per cent for two-wheel-
ers and near-zero for commercial vehicles. 
However, with the push from several State 
governments and support of the Central 
Government, the e-mobility scenario may 
change drastically. 

Accordingly the study pointed to a need 
for caution on behalf of CGD players and 
the need to watch the EV space as it has 
the potential to impact CNG consumption 
in urban centres. On the upside, we had 
projected that PNG was likely to increas-
ingly replace LPG in the urban domestic 
segment as well as fuel oil and petcoke in 
industrial and commercial segments not 

coVerstorY

all india  march 2015 march 2016 march 2017 march 2018 July 2019

CNG Stations 1010 1081 1233 1424 1797

CNG Vehicles (Million) 2.54 2.55 3.04 3.09 3.43

PNG Res (Million) 2.89 3.19 3.60 4.31 5.36

Sales ( MMSCMD) 14.84 14.97 20.14 24.00 

Source: PPAC/NGS

Both CNG and PNG account for similar share in the 

total CGD consumption. However, growth in CNG has 

been better than in PnG (residential). The country 

currently has 1797 cnG stations (July 2019) serving 

3.43 million vehicles and a piped gas connection base 

of 5.36 million users. 
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only because of environmental concerns 
but also due to cost advantage. 

Based on the above the study estimated 
CGD sectoral demand was projected to be: 

 

We are quite hopeful that in the future 
there will be significant improvement in the 
gas consumption in the existing CGD areas 
as well as in the new Gas authorized recently. 

The gas sector, especially the CGD seg-
ment, has clearly witnessed significant re-
forms in the last one year thereby attracting 
many new comers to investing into the CGD 
sector. Policy and Regulatory initiatives 
have been taken to ease the growth of the 
entire spread from upstream to midstream 
and downstream. The Petroleum and Natural 
Gas Regulatory Board has been in the fore-
front of some of the key reforms. More im-
portantly, there has been a gradual freeing up 
of price and allocation controls in response 
to industry suggestions.

To give just one example, in July this 
year, the share of the CGD segment in the 
overall gas consumption at 19.58 percent 
exceeded that of the power sector - 19.41 
percent, thus emerging as the second larg-
est consuming segment after fertilizer. This 
would have been unimaginable a few years 
ago. The NGS study also projected a total 
demand of 302 MMSCMD by 2030 with the 
CGD sector contributing 21.5% and thereby 
emerging as the highest consuming segment.

The CGD sector has progressed in leaps 
and bounds in the past few years and remains 
a major area of focus for the gas industry. 
From a couple of CGD entities in Mumbai 
and Gujarat, the networks have now been 
authorized in 228 geographical areas across 
the country. CGD sector continues to drive 
the gas demand and is currently contribut-
ing 19.58% of the total consumption and 
has overtaken both power and the refinery 
sectors. The Government continues to ac-
cord the highest priority to the CGD sector 
(CNG and PNG domestic) in the Gas Uti-
lization Policy for allocation of indigenous-
ly produced gas and this policy is likely 
to continue in the future. The CAGR was 
25% in FY09-FY19; CGD share was up at 
17.53% in FY-2019, whereas the total gas  
consumption grew at only 2% CAGR during 
the same period.

coVerstorY

Demand forecast for CGD 

mmscmd Total gas 
 consumption 
 by CGD

2012-13 15.84

2013-14 16.18

2014-15 14.84

2015-16 14.97

2016-17 20.14

2017-18 24

caGr (since 2012-13) 

% 8.66

2018-19 26.08

2019-20 28.34

2020-21 30.79

2021-22 33.46

2024-25 42.92

2029-30 65.02

The gas sector, 
especially the 

CGD segment, has 
clearly witnessed 

significant reforms 
in the last one year 

thereby attracting 
many newcomers 

to investing into the 
CGD sector.



SNAPSHOT, a fortnightly Newsletter, is a round up of gas sector covering 
India, as well as the global industry, published by Natural Gas Society and 
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national & international news on City Gas Distribution, Gas Pipelines, 
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Natural Gas Society (NGS), is a registered body, established to catalyse the development of the Natural Gas based 
industry in India. It serves as a forum for exchange of ideas and best practices for the Indian gas industry, especially in 
the transmission and distribution segments. It is working towards optimisation of resources and continual improvement 

of safety and service aspects through the promotion, transfer of new technologies and best practices. You can find latest 
Sectoral industry news and updates including Press Releases at  www.ngsindia.org



GAS STATISTICS REPORT12 

national

Petroleum and Natural Gas 
regulatory board
l City gas discoms may 
lose exclusive rights to 
market  CNG: Exclusive 
rights to market piped natu-
ral gas and CNG of three city 

ciTy Gas disTribuTion - cnG/lnG & auTo lPG

e&P initiatives and natural gas production
l  RIL and BP are seeking buyers for natural gas from 

their $5-billion deep sea project in the KG D6 block at a 
time when rates have crashed due to global supply glut.

l Open Acreage Licensing Policy round ii and round 
III: As per DGH in the Open Acreage Licensing Policy 
Round II and III OIL wins 12 oil blocks; Vedanta 10, 
ONGC 9, Reliance-BP one block.

Pipelines and company news
l GAIL appoints its Director (Projects) Ashutosh Karna-

tak as interim CMD
l Canada’s Brookfield Asset Management and Singa-

pore’s Temasek Holdings Ltd have joined the race to 
buy the gas pipeline assets of GAIL.

l GAIL commissions gas pipeline to Gorakhpur under the 
Pradhan Mantri Urja Ganga (PMUG) project.

l PNGRB cuts tariff for KG Basin gas pipeline network 
by 64% to Rs 16.14 per MMBtu of gas on GCV.

l GAIL India Q1 net profit rises 15% to 
Rs 1,288 crore, revenue up 6%.

l riL’s $4 billion petcoke bet hurt by 
too much gas: The 10 synthetic gas-
ifiers that make up the project are now 
finally commissioned. A global glut in 
natural gas is threatening to undermine a $4 billion in-
vestment by RIL aimed at boosting profits at the world’s 
largest oil refining complex.

ril's e-auction mechanism 
for new kG-d6 gas; bidding 
likely on oct 11: reliance 
Industries, along with BP, 
will be selling 5 mmscmd 
from its r-cluster field. 

l Green move: VAT on 
natural gas cut by 11% in 
Punjab: With an aim to en-
courage industries to shift to 
eco-friendly resources, the 

naTural Gas / PiPelines / comPany 
in The neWs

Policy maTTers/Gas PricinG/oThers
Punjab Cabinet decided to 
cut down VAT on natural gas, 
in gaseous state other than 
CNG, from 14.3% to 3.3%.
l Cabinet nod to gas ex-
change in september, GAiL 
not to get majority: Gov-
ernment has decided against 
giving GAIL majority stake 
in the proposed gas exchange 
to prevent conflict of interest.

news Briefs

gas distribution companies- 
Mahanagar Gas Ltd, Gujarat 
Gas Ltd, and Indraprastha 
Gas Ltd - may end in their 
respective geographical ar-
eas as PNGRB has called 
for determining network tar-
iffs that a new entrant would 
pay for using their network 
and infrastructure. Howev-
er, ICRA is of the view that 
operational challenges in 
running CGD networks will 
require resolution for actual 
materialisation of third-party 
competition in the business. 
l PNGRB identifies 19 
districts from Odisha for 
CGD project: PNGRB has 
identified as many as 19 dis-
tricts of Odisha for authoriz-
ing the development of CGD 
network.

New Developments, 
e-mobility and new 
technology tie-ups
l shiv sena introduced 
10 new electric buses in 
Mumbai: Mr. Thackeray 
additionally launched 
the new versatile mobile 
application, BEST Pravas, 
which will go live. 
l Govt. wants petrol sta-
tions to charge your e-ve-

hicle: The government is 
looking to put in place a 
framework for a mega battery 
manufacturing and charging 
infrastructure including the 
use of petrol pumps for elec-
tric charging points.
l Cost of Confusion - EV 
Policy: If the roadmap for 
adoption of EV and phase-
out of fossil fuel cars remain 
unclear, it would be hard-
er for automakers to assess 
project risk and allocate re-
quired capital.
l Government’s EV push 
has oil industry worried: 
The overemphasis on Elec-
tric Vehicles by the govern-
ment has the oil and gas in-
dustry in India concerned
l riL-BP may set up EV 
charging points at its fuel 
retail outlets: Reliance In-
dustries Ltd and BP Plc 
plan to offer electric vehicle 
charging points at their en-
ergy stations across India as 
the two companies seek to 
benefit from the government 
push to increase sales of 
eco-friendly vehicles.

clean and Green fuel for 
cities/highways
l shell exits city gas biz, 
sells stake to MGL: Shell 
India, the local arm of Royal 
Dutch Shell Plc, sold its 10% 
stake in the CGD business of 
Mahanagar Gas Ltd for Rs 
770 crore.
l Maruti Suzuki, the coun-
try’s largest carmaker, will 
make all the small cars in its 
portfolio available in CNG 
variants to reduce depen-
dence on imported oil and cut 
down on vehicular pollution.

l Central India’s first LCNG 
station opened in Nagpur city 
l Assam Gas Company Ltd, 
Oil India Ltd and GAIL Gas 
Ltd signed an agreement for 
incorporating a new compa-
ny for implementation of the 

CGD networks in Assam.
l Thrust on CNG leads to 
50% growth in fuel’s de-
mand: Demand for CNG has 
expanded by 50% in four years 
due to expansion of filling sta-
tions and lower gas prices.
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news Briefs

international

l LNG traders look to 
make huge profits using 
‘Idle Tankers’: Spot LNG 
prices are currently at their 
lowest in three to four years, 
but the futures curve of the 
LNG market points to a 
wide premium of prices in 
the coming winter months 
over current prices—so 
wide that some traders may 
have started to use full LNG 
tankers as floating storage.
l U.S. LNG grabs 10% 
market share as January-
August exports equal 2018 
volumes: U.S. exports of 
LNG, negligible just three 
years ago, now amount to 

regulatory filings.
l Platts Japan-Korea-Marker 
(JKM) is fast becoming the 
benchmark price for spot 
LNG delivered into Northeast 
Asia.
l TechnipFMC announced 
that the first shipment of 
LNG has sailed from Shell’s 
Prelude Floating LNG facility 
located 475 km North East of 
Broome in Western Australia.
l Singapore to stop ‘Sling’ 
LNG indices, sheds hopes of 
main price hub
l TechnipFMC wins $7.6 
billion contract for Novatek’s 
Arctic LNG-2 project
l  Leviathan partners 
considering LNG facility 
offshore Israel.

naTural Gas/ TransnaTional PiPelines / comPanies/ oThers

l The leaks that threat-
en the clean image of 
natural gas: U.S. energy 
companies are scrambling 
to reduce methane emis-
sions both unintended and 
deliberate that equate to 
exhaust from 69 million 
cars a year and contribute 

to global warming.
l Plans to start exporting 
gas from Israel to Egypt are 
on track but further steps are 
still needed said the Egyptian 
petroleum minister Tarek El 
Molla.
l Berkeley in the UsA to 
ban natural gas lines in 

l The Central Pollution 
Control Board directed state 
boards in Haryana, Uttar 
Pradesh, Delhi and Rajas-
than to close all air polluting 
industries in 23 NCR dis-
tricts where piped natural gas 
(PNG) was available.
l Govt considers splitting 
GAIL, to hive off pipeline 
business into a separate enti-
ty, sell it to strategic investor
l Power ministry propos-
es reverse e-auction for 
gas-run plants: The power 

ministry proposes to conduct 
reverse e-auction to select 
gasfired stations that will be 
offered subsidised imported 
fuel under a bailout pack-
age for 24,000- MW stressed 
projects.
l Government looks to cut 
stake in select state-run enti-
ties to 26%, setting the stage 
for some big-ticket strategic 
sales. 
l Road ministry seeks GST 
rate cut for hybrid cars and 
CNG vehicles.

l H-Energy has signed a port service agreement (PSA) with 
Kakinada Seaports Limited (KSPL) to develop a LNG 
regasification and reloading terminal at Kakinada port.

l Petronet LNG will take 26% stake in 1 MMTPA BPCL’s 
LNG terminal at Krishnapatnam port in Andhra Pradesh.

l IOC and GAIL India Ltd’s initial agreement to buy a 
50% stake in Adani Group’s Rs 5,000-crore Dhamra 
LNG project in Odisha has expired.

l French energy firm Total has picked up 50 per cent stake 
in Dhamra LNG Terminal

l Lower spot LNG prices may push India’s top gas 
importer, Petronet LNG, to renegotiate deals

lnG deVeloPmenT/shiPPinG

10% of the global market and 
at 22 MMT so far this year 
are equal to the total volumes 
pumped out in 2018 as per 
Refinitiv data.
l Us, China will be world’s 
biggest LNG exporter and 
importer in 2024: U.S. 
LNG exports are expected 
to rocket to over 100 bcm 
in 2024, dislodging current 
market leaders Australia and 
Qatar, according to IEA.
l Global LNG-Japanese 
winter appetite mops up 
some of surplus cargoes: 
Asian spot prices for LNG 
were steady in September 
first week as spot demand 
from Japanese buyers 
stockpiling ahead of winter 

soaked up supply offered 
from Australia and Malaysia.
Spot prices for October 
delivery to Northeast Asia 
are estimated to be about 
$4.70 per MMBtu.
l Did Japan just buy Aussie 
gas from China at half 
price: Japan imported its first 
cargo of LNG from China, 
the shipment illustrates the 
increasing flexibility of the 
Asian LNG market.
l shell delays U.s. Lake 
Charles LNG export project 
to 2025: Royal Dutch Shell 
has asked U.S. regulators to 
extend the time by which it 
should complete an LNG 
export project in Louisiana 
by five years to 2025 as per 

new buildings: Members of 
the Berkeley City Council 
unanimously approved an 
ordinance which makes their 
city the first in the nation to 
ban the installation of natural 
gas lines in new buildings.
l Equinor of Norway and 
Gazprom of russia lose Eu-

ropean gas market share 
as LNG surges: Europe’s 
two biggest suppliers of 
pipeline gas have lost mar-
ket share for the first time 
in at least four years amid 
a tripling in LNG imports 
into the region over the 
past 10 months.

lnG deVeloPmenT
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news Briefs

l Bio-LNG now available 
for transport and com-
mercial applications in 
UK

l The Argentine compa-
ny Galileo Technologies 
launched the first map of 
LNG stations for freight 
transport that is part of 
the Blue Corridor in Ar-
gentina.

l Solaris has signed a con-
tract for the supply of 50 
zero and low emission 
buses with Swedish bus 
operator Vy Buss AB.

l Scania Argentina has of-
ficially launched the first 
bus powered by natural 
gas that will circulate on 
route 132. The bus was 

l Government increases 
grant for NmC’s bio-CNG, 
compost projects to Rs 155 
crore: The state government 
has increased financial grant 
for the Nagpur Municipal 
Corporation’s (NMC) bio-
CNG and compost projects 
proposed under Swachh 
Bharat Mission.
l IGL in collaboration with 
Indian Oil Corporation broke 
ground on the Hydrogen 
CNG (HCNG) production 

unit at the Rajghat 1 depot of 
Delhi Transport Corporation 
(DTC).
l New Solaris Urbino 12 hy-
drogen bus under trial in sev-
eral European cities
l First hydrogen refueling 
station for buses opens in 
France
l Biomethane market sur-
passes 100-project pinnacle 
in North America: The Coa-
lition for Renewable Natural 
Gas announced that the North 

TechnoloGical deVeloPmenT  
for cleaner enVironmenT/bio-meThane

l Shipping Rates: Rising 
off bottom, still far from re-
covery: Rates which had 
summarily collapsed back to 
around the break-even level 
of $40,000 per day in Febru-
ary-April 2019 are now back 
in the mid- to upper-$50,000 
range per day, up around 
40%.
l Independent study reveals 
LNG as a marine fuel reduc-
es shipping GHG emissions 
by up to 21%.

lnG as a marine fuel /  
bunkerinG / lnG shiPPinG

l China is building the 
world’s largest LNG carrier 
with a capacity of 270,000 
cubic meters. 
l Qatar Petroleum launch-
es largest ship building pro-
gramme in the history of 
LNG industry: An ‘invita-
tion to tender’ for the reserva-
tion of ship construction ca-
pacity required for the LNG 
carrier fleet for its North 
Field Expansion Project slat-
ed for 2024.

American renewable natural 
gas industry has reached the 
100 facility benchmark this 
summer.
l Three bio-CNG plants 
to treat 300 tonnes of bio-
waste in Chennai: Greater 
Chennai Corporation will 

bring down the quantum of 
organic and food waste en-
tering its landfills by 300 
tonnes by next month by set-
ting up three bio-CNG plants 
that will bottle compressed 
natural gas produced from 
bio waste.

bodied by Marcopolo 
K280 in its Torino Low 
Entry model.

l Italy first in Europe for 
heavy LNG transport

l Ivory Coast expands 
CNG bus fleet with 50 
new IvecoCrealis NP

l Brazil, Argentina, Co-
lumbia and Italy embark 
upon ambitious CNG 
plans including plan to 
convert its truck fleet to 
natural gas

l Spain: Parcel company 
SEUR adds 10 Volvo 
gas trucks for national 
deliveries

l U.S. Senate approves $1 
billion plan for alterna-
tive fuels infrastructure

nG/lnG uTiliTlisaTion - roadWays

The Natural Gas Society (NGS), a registered body, is the emerging voice of the Indian natural gas industry and has been established 
to catalyse the development of the industry. NGS seeks to establish itself as an industry think tank and provide critical inputs into 

sectoral policy through research, collaboration and dialogue. It will also work towards the enhancement of India’s natural gas 
industry’s competitiveness in global energy markets. NGS will provide a forum for exchange of ideas and best practices for the 

Indian gas industry, especially in the transmission and distribution segments of the gas value chain.
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