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GAIL: Piped cooking gas sup-
ply in Bihar from October
Patna resident will get piped cooking gas 
supply from October this year under the 
first phase of Jagdishpur–Haldia & Boka-
ro–Dhamra Pipeline project, popularly 
known as Pradhan Mantri Urja Ganga 
Yojana. Of the proposed 490km Alla-
habad-Barauni-Patna pipeline, work has 
been completed on 410km. The remain-
ing work will be completed by October 
this year. Giving this information at the 
eighth roadshow for 9th city gas distri-
bution (CGD) bidding round organized by 
the Petroleum and Natural Gas Regulato-
ry Board (PNGRB) in Patna on Friday, Gas 
Authority of India Limited (GAIL) execu-
tive director Partha Jana said, “Around 
80km of pipeline-laying work on the 
stretch between Varanasi and Dhobhi in 
Gaya district is left. A target of one km is 
being achieved daily and we hope we will 
complete it by October. Besides, the city 
gas pipeline-laying work in Bhubaneswar, 
Cuttack and Varanasi has been complet-
ed and currently the work to connect the 
main pipelines with the city gas stations 
is underway.” Speaking on the occasion, 
deputy CM Sushil Kumar Modi said the 
state government was expediting its bit 
of work for achieving the PM’s dream of 
providing natural gas through pipelines 
across the eastern and north-eastern 
parts of country by the year 2020. “We 
will make it mandatory for all upcom-
ing multi-storey buildings to have gas 
pipelines,” he said. GAIL’s chief manager 

(corporate communications) Jyoti Kumar 
said a city gas station would come up at 
Phulwarisharif to monitor and regulate 
the pressure of gas. Pipeline-laying work 
has been completed in several city areas, 
including Jagdeo Path, BIT-Mesra (Patna 
campus) and Saguna Mor, he said.
https://timesofindia.indiatimes.com/city/pat-
na/gail-piped-cooking-gas-supply-from-octo-
ber/articleshow/64419530.cms

Piped gas could soon be a real-
ity in Chennai
In perhaps a year, Chennai will also get 
piped natural gas (PNG) supply. The 
bidding process for city gas distribution 
(CGD) networks for 11 locations in Tam-
il Nadu and one in Puducherry is under 
way. Bidding had been put on hold in 
Tamil Nadu and Puducherry as there was 
no infrastructure for liquified natural gas 
(LNG), say oil industry sources. The geo-
graphical locations in districts including 
Salem, Kancheepuram, Tiruvallur, Ti-
ruvarur, Cuddalore and Nagapattinam 
have been identified by the Petroleum 
and Natural Gas Regulatory Board. But 
now with the LNG terminal at Ennore 
progressing well and the Ennore–Thoo-
thukudi pipeline work too making some 
headway, the State could very well join 
cities like Mumbai and Thiruvananthapu-
ram, where CGD networks are function-
ing. PNG is cheaper and safer than LPG 
and would help end users cut cost. The 
consumption of gas would be metered. 
In phases “However, in Chennai I don’t 

think they can cover thickly populated 
areas, such as Tondiarpet and Royapu-
ram. People living there are fed up with 
leaky oil pipelines. In other areas, at least 
a small section of consumers have opted 
out of reticulated gas supply as they are 
being charged exorbitantly by the third 
party that takes care of maintenance. We 
have to wait and watch,” he said.
http://www.thehindu.com/news/cities/chen-
nai/piped-gas-could-soon-be-a-reality-in-
chennai/article24069639.ece

Gujarat Gas raises CNG, PNG 
prices
Consumers of industrial piped natural gas 
(PNG) and compressed natural gas (CNG) 
will have to cough up more as Gujarat Gas 
Limited (GGL) has hiked the retail price of 
CNG and industrial PNG. The state PSU, 
however, has kept PNG prices for residen-
tial and commercial users unchanged. 
The city gas distribution company has 
increased CNG price by Rs 1.10 per kg, 
raising it from Rs 49.65 per kg to Rs 50.75 
per kg (inclusive of taxes) with effect 
from June 6. GGL supplies CNG to 6 lakh 
vehicles in several parts of the state in-
cluding Gandhinagar, Rajkot, Bhavnagar, 
Jamnagar, Surendranagar, Morbi, Nadiad, 
Anand and areas from Bharuch to Vapi 
in South Gujarat. The company operates 
291 CNG stations across Gujarat. PNG for 
industrial category has been raised by 
Rs 1.75 per standard cubic meter (SCM) 
from June 5. “For ceramic tile makers, the 
revised price is Rs 29.95 per SCM and the 
new rate for other industrial consumers 
is Rs 31.75 per SCM. In a relief to residen-
tial and commercial users, there is no in-
crease in PNG prices,” said sources privy 
to the information. Other industrial users 
of the company include chemicals, phar-
maceuticals, pesticides and food process-
ing industries among others.
https://timesofindia.indiatimes.com/city/
ahmedabad/gujarat-gas-raises-cng-png-pric-
es/articleshow/64485598.cms

HPCL and OIL India to form joint venture for city gas distri-
bution
State-run Hindustan Petroleum Corp. Ltd (HPCL) and exploration and production 
company Oil India Ltd will shortly form a city gas distribution joint venture (JV), 
said two people aware of the development. HPCL and Oil India won licences for 
gas distribution in Ambala and Kurukshetra districts in Haryana and Kolhapur 
district in Maharashtra in the eighth round of city gas bidding. “The name of the 
joint venture is in the finalization stage,” said Oil India in an emailed reply. An 
email sent on Tuesday to HPCL had not elicited a reply till press time. Hindustan 
Petroleum has three existing city gas distribution joint ventures—Aavantika Gas 
Ltd, Bhagyanagar Gas Ltd and Godavari Gas Ltd. To meet the growth strategies, 
Oil India too has plans to expand in segments other than exploration and pro-
duction. “Oil India plans to diversify in city gas distribution, liquefied natural gas 
and refineries segments in order to balance its existing portfolios,” said the sec-
ond person mentioned before. Natural gas is touted to be the fuel of the future 
because of its clean-burning properties. This has made many companies bullish 
on the segment and venture into city gas distribution. India plans to increase its 
gas usage in the energy mix to 15% from the current 6.5%. The world average 
of gas use in the total energy consumption is 24%. India imports 20-30% of gas 
through spot markets and the rest through long-term contracts.
Source: Livemint/Indian Oil & Gas
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Natural gas supplies to house-
holds in Andhra Pradesh, Kar-
nataka
Krishna district is going to script a new 
history by becoming first to get piped 
natural gas supply to the households 
in rural areas in the country. The infra-
structure giant, Megha Engineering & 
Infrastructures Ltd. (MEIL) has success-
fully executed gas distribution projects 
in Krishna District of Andhra Pradesh, 
Tumkur and Belgavi districts of Karna-
taka. Performance of these projects has 
already been tested. “We are going to 
launch the commercial operations very 
soon,” said Rajesh Reddy, associate vice 
president, Hydrocarbons, MEIL in a press 
release on Friday, June 8. Filling stations 
have been set up in Agiripalli and Kanur 
in Krishna dist. and underground pipeline 
system for supply of gas was put in place. 
Likewise, Tumkur and Belgavi districts in 
Karnataka too are all set to have piped 
gas supply. It has kept in place the basic 
infrastructure to supply gas to address 
the needs of industry and transport sec-
tor.  MEIL would get natural gas supplies 
from ONGC. ONGC has recently launched 
natural gas production in Nagayalanka 
of Krishna district on commercial scale. 
Megha will soon enter into a commercial 
agreement with ONGC to get a supply of 
90,000 SCMD gas from this center. Megha 
gas, the brand name of the end product 
to be supplied by MEIL, will bring natu-
ral gas to households, commercial estab-
lishments, industrial houses and trans-
port vehicles at an affordable price, said 
Rajesh Reddy. He explained that MEIL has 
laid 571 KM long steel and MDPE pipe-
line to supply gas from mother station 
located at Agiripalli. In Tumkur district of 
Karnataka too, Megha has put in place 

necessary infrastructure to supply gas to 
households. A 300 kilometer long pipe-
line has been laid in areas. In addition to 
this 75 km long MDPE pipeline has been 
laid. Megha Gas will bring 50,000 SCMD 
of natural gas to Belgavi district.
https://timesofindia.indiatimes.com/busi-
ness/india-business/nutural-gas-supplies-to-
households-in-andhra-pradesh-karnataka/
articleshow/64561443.cms

CNG stations inaugurated in 
Cuttack
Union Minister for Petroleum and Natu-
ral Gas Dharmendra Pradhan inaugurat-
ed two Compressed Natural Gas (CNG) 
stations at Sector-1 in CDA and Bidyad-
harpur in Cuttack on Saturday, June 9. 
Union Minister for Petroleum and Natu-
ral Gas Dharmendra Pradhan inaugurat-
ed two Compressed Natural Gas (CNG) 
stations at Sector-1 in CDA and Bidyad-
harpur in Cuttack on Saturday. Flagging 
off a CNG awareness rally Pradhan said 
the environment-friendly fuel will help 
reduce air pollution. While many cities 
in the country are suffering due to trans-
portation pollution, introduction of CNG 
will be a gift not only for the automobile 
sector but also for the residents of the 
city for availing smart and pure fuel, he 
said. GAIL (India) Limited is implementing 
the Pradhan Mantri Urja Ganga and also 
the City Gas Distribution (CGD) projects 
in various cities, including Bhubaneswar 
and Cuttack. More than 20 CNG stations 
will be commissioned in the twin cities of 
Bhubaneswar and Cuttack in the coming 
years. Now natural gas is being supplied 
in special containers which are being 
transported by road from Kakinada in 
Andhra Pradesh. However, provision is 
being made for LNG to be transported in 
cryogenic tankers from Dahej in Gujarat 

to Bhubaneswar and Cuttack. Necessary 
infrastructure is under construction at 
Bhubaneswar for the facility. Pradhan 
took a ride in a CNG auto from CDA Sec-
tor-1 CNG Station to Bidyadharpur CNG 
station. More than 100 CNG powered 
autos participated in the rally covering 
a distance of about 15 km between the 
two CNG stations.
http://www.newindianexpress.com/states/
odisha/2018/jun/10/cng-stations-inaugurat-
ed-in-cuttack-1826089.html

City gas distribution project to 
cover 85% population of Odi-
sha
City gas distribution (CGD) project will 
cover 85% of population of the state. It 
will provide gas services to 17 districts of 
the state through pipeline. Union petro-
leum minister said this while attending 
the 9th CGD bidding round roadshow 
here on Saturday, June9. The roadshow 
was organised by the (PNGRB) here to 
attract investors for the project. Besides, 
the ministry is planning to extend the Ka-
kinada-Srikakulam gas pipeline to Angul 
in Odisha. It will cover several left-out 
areas in the CGD project. “We are also 
planning to have another gas project at 
Gopalpur in Ganjam district. Details on 
the projects will come soon,” said Sarraf. 
The City Gas Distribution (CGD) project in 
the state is implemented by the GAIL (In-
dia) Limited, a government-owned natu-
ral gas transmission company. 
https://kaplanherald.com/2018/06/10/
city-gas-distribution-project-to-cover-85-pop-
ulation-of-odisha/

Gujarat to be nation’s first state to become fully CGD-networked
Gujarat is set to become India’s first State to be fully covered by the city gas distribution network (CGD) post the execution 
of the 9th round of bidding. The latest round of bidding being undertaken by the sector regulator Petroleum and Natural Gas 
Regulatory Board (PNGRB) will see eight districts of the State being covered under the identified geographical areas. Except 
areas already authorised, the 9th round of CGD bidding will cover complete districts of Junagadh, Mahisagar, Narmada, Tapi, 
Dangs, Porbandar, Gir Somnath and Surendranagar, while parts of the districts of Morbi, Botad, Navsari, Kheda and Surat will 
be covered under the latest round of bidding. Prime Minister Narendra Modi’s home state has been among the top states 
having maximum PNG and CNG customers covering all the rest of the districts. As part of the 9th round of bidding for CGD 
network, PNGRB is conducting an investors’ meet to share information on the bidding round and provide an opportunity to 
the stakeholders to get an insight into the initiatives and explore partnerships in the sector. PNGRB chief DK Sarraf along with 
other stakeholders will attend the meet at Mahatma Mandir in Gandhinagar. The selected bidders will create infrastructure 
and supply natural gas to domestic customers, vehicles, industries and commercial customers in the respective geographical 
areas awarded to them.
https://www.thehindubusinessline.com/news/national/gujarat-to-be-nations-first-state-to-become-fully-cgd-networked/article24144502.
ece
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9th City Gas Distribution (CGD) Bidding Round” Roadshow at Bhubaneshwar
Petroleum and Natural Gas Regulatory Board (PNGRB) organised tenth roadshow for 9th City Gas Distribution (CGD) Bidding 
Round at Bhubaneshwar on 09.06.2018. The event started with the welcome speech by Shri S. Rath, Member, PNGRB. Mr, 
Rath spoke about the importance of the meet and work done by PNGRB. He spoke to investors and said that this is a big ini-
tiative towards providing clean energy to the users in Odisha. He spoke on an overwhelming response in the nine roadshows 
held so far, where investors showed keen interest to work with us for City Gas Distribution Projects in various Geographical 
Areas (GA’s) of India offered by PNGRB in the “9th CGD Bidding Round”. Shri Adil Zaidi, Partner, EY, shared the overview and 
Industry perspective of Oil and Gas sector in India and how Odisha can adopt the City Gas Distribution (CGD) in its cities. In 
the roadshow, Shri. D.K. Sarraf, Chairperson, PNGRB spoke about India as one of the fastest growing economies in the world. 
Speaking about the Oil & Gas sector, he shared that as a part of the wider ‘Energy Security’ program, the government has set 
a goal to reduce 10 percent of crude oil imports by 2022. Shri. Sarraf spoke upon the focus of PNGRB on increasing the share 
of Natural Gas in the Energy basket of India. He also shared how City Gas Distribution (CGD) network business holds ample 
prospects and opportunities for the investors.
Shri Dharmendra Pradhan, Hon’ble Minister of Petroleum and Natural Gas; Minister of Skill Development & Entrepreneurship 
gave the Keynote Address at the roadshow. In this speech he shared that under the leadership of Hon’ble Prime Minister Shri 
Narendra Modi, the central government has a clear vision for the future of India’s energy sector and Country’s energy security. 
http://orissadiary.com/9th-city-gas-distribution-cgd-bidding-round-roadshow-bhubaneshwar/

IGL and Petronet LNG sign 
MoU
In a step towards achieving the govern-
ments of India’s vision of developing India 
into a gas based economy, Indraprastha 
Gas Ltd (IGL), the largest CNG distribution 
company of India, yesterday entered into 
a MoU with Petronet LNG Ltd. (PLL), one 
of the fastest growing energy company in 
the LNG chain, for setting up of LNG infra-
structure in India and abroad apart from 
working out the possibilities of bidding 
jointly in upcoming GA’s proposed by the 
Petroleum and Natural Gas Regulatory 
Board (PNGRB). E.S. Ranganathan, Man-
aging Director, IGL and Prabhat Singh, 
Managing Director, PLL signed the MoU 
in the presence of directors and senior 
officials of both companies. The MoU is 
aimed at synergising the efforts of two 
leading players in India’s energy sector to 
increase the reach of natural gas to max-
imum number of consumers in the coun-
try as well as overseas. In addition, it is 
also aimed at promoting the usage of LNG 
as an alternate fuel for motor vehicles 
in the country, especially heavy passen-
ger and goods vehicles. As a part of the 
MoU, IGL and PLL have decided to work 
together for developing technology for 
LNG powered vehicles and infrastructure 
for storage and distribution of LNG and 
LCNG. The companies have also agreed 
to encourage vehicle owners to use LNG 
as another alternate fuel and joint foray 
in international markets for LNG and CGD 
networks. The companies have agreed to 
consider bidding jointly for developing 
CGD networks in the new areas proposed 

by PNGRB so that the end users in the 
areas not connected by pipeline network 
can get the option of using natural gas at 
their doorstep.
https://www.hydrocarbonengineering.com/
gas-processing/01062018/igl-and-petronet-
lng-sign-mou/

Kochi-Koottanad KKBMPL 
project: Gas pipeline launch to 
yield solid gains
Work on the KKBMPL Phase-II project 
estimated to cost Rs 2,915 cr connect-
ing Kochi to Bengaluru and Koottanad 
to Mangalore started in January, 2012. 
After much delay and controversy, the 
Kochi-Koottanad-Bengaluru-Mangalore 
Pipeline project (KKBMPL) is ready for 
take-off, with the Kochi-Koottanad (Thris-
sur) stretch of the pipeline likely to be 
commissioned by the month-end. The 
proposed energy grid connecting Ben-
galuru and Mangalore to Kochi could go 
a long way in rejuvenating industries in 
southern India, supplying them cheaper 
and cleaner fuel at half the earlier costs. 
KKBMPL is a cross-country RLNG (Re-gas-
ified Natural Gas) project of 16-MMSCD 
capacity. Being executed by the Gas Au-
thority of India (GAIL), it would cover 
938 km, traversing Kerala (510 km), Tamil 
Nadu (310 km), and Karnataka (70 km). 
The construction of the entire 438-km 
pipeline from Kochi to Mangalore would 
be over by December, says Tony Mathew, 
general manager (construction), GAIL. 
While work on the Koottanad-Walayar 
stretch extending up to the Tamil Nadu 
border and the Bengaluru-Krishnagiri 

stretch in Karnataka would take a year, 
there is some uncertainty regarding 
the timeline for the Tamil Nadu section 
owing to issues that have arisen in the 
state. “The tender for smaller pipelines 
connecting industries along the commis-
sioned pipeline will be taken up soon,” 
Mathew adds. The pipeline-laying work 
has been challenging, given that al-
most 70% of the pipeline length passed 
through wetland, he says. “Effective use 
of LNG regasification terminals requires 
pipeline connectivity to demand centres. 
Lack of pipeline connectivity to Bengal-
uru, Mangalore, Palakkad, Coimbatore, 
and Kozhikode saw the average capacity 
utilisation of the Kochi LNG terminal re-
maining as low as 5.67% during 2016-17,” 
he points out.
https://www.financialexpress.com/industry/
kochi-koottanad-kkbmpl-project-gas-pipeline-
launch-to-yield-solid-gains/1192159/
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Arbitration award in Reli-
ance-ONGC gas row in July
An international arbitration tribunal has 
concluded hearing in the $1.55 billion 
claims made against Reliance Industries 
(RIL) and its partners for allegedly siphon-
ing gas from deposits they had no right 
to exploit and is expected to pronounce a 
judgement next month. The panel head-
ed by Singapore-based arbitrator Law-
rence Boo has concluded hearings on the 
validity of the government’s demand that 
RIL and its partners BP of UK and Canada’s 
Niko Resources pay for “unfairly” produc-
ing natural gas belonging to state-owned 
Oil and Natural Gas Corp (ONGC), sourc-
es privy to the development said. The 
three-member panel is likely to give its 
award in July, they said. Boo, a professor 
at universities in China, Australia and Sin-
gapore, and head of the Singapore-based 
Arbitration Chambers, was last year ap-
pointed as president of the tribunal by 
its two other members  government’s 
arbitrator and former Supreme Court 
Judge G S Singhvi and Reliance-appoint-
ed arbitrator, former English High Court 
Justice Bernard Eder. The oil ministry on 
November 4, 2016, slapped a demand of 
$1.47 billion on RIL-BP-Niko combine for 
producing in seven years ending March 
31, 2016 about 338.332 million British 
thermal units of gas that had seeped or 
migrated from ONGC’s blocks into their 
adjoining KG-D6 in the Bay of Bengal. Af-
ter deducting $71.71 million royalty paid 
on the gas produced and adding an inter-
est at the rate of LIBOR plus 2 per cent, 
totalling $149.86 million, a total demand 
of $1.55 billion was made on Reliance, BP 
and Niko. At the time, RIL disputed the 
government’s demand as being based on 
a “misreading and misinterpretation of 
key elements of the PSC,” and it said that 
such a demand was without precedent in 
the oil and gas industry. It on November 
11, 2016, slapped an arbitration notice.
http://www.freepressjournal.in/business/ar-
bitration-award-in-reliance-ongc-gas-row-in-
july/1293698

How India’s demands erode 
90% of ONGC’s rich cash re-
serves
The ONGC’s shares have fallen 17% from 
a January high and ended last week at Rs 
173.20. India’s Oil and Natural Gas Corp, 
which once had $4.3 billion of funds, is 
now bleeding cash. The state-run compa-
ny’s cash reserves have shrunk by more 
than 90% in the past year, after it was 
ordered to purchase the administration’s 
stake in a refiner and it paid a record 
dividend. ONGC’s reserves dropped to 
about Rs 10 billion ($148 million) as on 
March 31 from nearly Rs 130 billion a 
year earlier, according to data compiled 
by Bloomberg. ONGC’s largest share-
holder, Prime Minister Narendra Modi’s 
government, has been tapping state-run 
companies including India’s biggest en-
ergy explorer to bridge its fiscal deficit. 
That’s left the company with depleting 
cash at a time when it has been ordered 
to boost investment to help cut the na-
tion’s crude imports. ONGC paid Rs 426 
billion last fiscal year as dividend to the 
government and to buy its stake in the 
refiner. ONGC aims to spend Rs 860 bil-
lion on 31 big projects to boost oil and 

gas production, according to its website. 
The company has started work on its larg-
est-ever exploration project that will re-
quire investments of more than $5 billion 
over about four years. The company offi-
cials said that ONGC has no plans to raise 
more debt to fund its capital expenditure 
of Rs 320 billion in the current fiscal that 
started April 1. Cash flows through the 
year will suffice, they said. In the past, 
ONGC has been asked to share fuel subsi-
dies by selling oil to refiners at a discount, 
a burden that was taken entirely off its 
back only in the year ended March 2017. 
Despite these pressures ONGC ’s credit 
rating remains good, primarily because 
it is majority owned by the government, 
which means a sovereign assurance and 
easier access to the domestic banking 
system. Moody’s Investors Service has 
a very high investment grade rating on 
ONGC, Vikas Halan, senior vice president 
at the ratings company said in an inter-
view. “In terms of financial ability, they 
have access to the banking sector in India 
unlike anybody else.”
https://www.business-standard.com/
a r t i c l e / c o m p a n i e s / h o w - i n d i a - s - d e -
mands-erode-90-of-ongc-s-rich-cash-re-
serves-118061100129_1.html

ONGC told to prove 50 percent KG basin fields in deep 
water
The price ceiling for gas produced from difficult fields (also called high-pres-
sure high-temperature fields) was revised upward by 7.6% from $6.30 per 
MMBTU to $6.78 per MMBTU. While ONGC has written to the government 
seeking ‘marketing freedom’ for gas produced from its block in the Krish-
na-Godavari (KG) basin (KG-OSN-2004/1) to be able to sell the product at 
a higher price, the oil explorer has been asked to prove that at least 50% 
of the fields in the block are in deep water in order to get a special pric-
ing dispensation. According to ONGC sources, the company wants either 
arm’s length price for the gas from the above mentioned block or a govern-
ment-fixed price for products from difficult fields which should be higher 
than that for shallow-fields gas. The company, they said, has written again 
to the upstream regulator Directorate General of Hydrocarbons (DGH) 
pressing this demand. An arm’s length price is arrived at through transpar-
ent and competitive bidding. The landed cost of imported LNG for India is 
around $10 per MMBTU. The depth of the fields in the said block ranges 
from around 6 metres to as much as 380 metres. As per the government’s 
policy, however, only those fields are considered difficult, which have a min-
imum depth of 400 metres. The KG-OSN-2004/1 block has ultra-shallow, 
shallow and deep-water fields. The expected peak production from the 
block is 5.35 million metric standard cubic meter per day of natural gas by 
2020, in case the production starts as per schedule.
https://www.financialexpress.com/economy/ongc-told-to-prove-50-pct-kg-basin-
fields-in-deep-water/1193727/
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Government to challenge High 
Court order on Cairn
Oil Minister Dharmendra Pradhan today 
said the government will challenge a Del-
hi Court order overturning its demand 
for higher tax for extension of contracts 
of producing oil and gas fields. The Delhi 
High Court had on May 31 ordered exten-
sion of Cairn India’s Rajasthan oil block 
contract for 10 years beyond 2020 on 
old terms and conditions. “Government 
will go for appeal,” he said at a news 
conference here. The government had 
in March last year approved a new policy 
for extension of production sharing con-
tracts (PSCs) that provided for an exten-
sion beyond the initial 25-year contract 
period only if companies operating the 
fields agree to increase the state’s share 
of profit by 10 per cent. Cairn, which 
has since merged with its parent Vedan-
ta, challenged the policy. The court last 
week ordered that the PSC for the block 
be extended till 2030 on the same terms 
and agreements when it was first en-
tered into in 1995. “The government has 
the authority to frame policy,” he said. 
“We will stick to that policy framework 
and government will go for an appeal (in 
higher court).” The 25-year contract for 
exploration and production of oil and gas 
from Barmer block RJ-ON-90/1 is due for 

renewal on May 14, 2020, but Cairn In-
dia, which has since merged with parent 
Vedanta, has to, as per a new policy, ap-
ply for a 10-year extension. Vedanta had 
moved the court after its request to the 
government in 2009 to extend the PSC 
did not elicit any response. It had claimed 
that the delay in a decision by the gov-
ernment was preventing it from infusing 
further investment of over Rs 30,000 
crore in the project.
https://timesofindia.indiatimes.com/busi-
ness/india-business/govt-to-challenge-high-
court-order-on-cairn/articleshow/64482300.
cms

Petrol, Diesel prices slashed 
again: Check revised rates in 
top cities
State-run oil marketing firms significantly 
lowered petrol and diesel prices for the 
eleventh consecutive day on Saturday, 
June 9. As per prices announced by Indi-
an Oil Corp (IOC), petrol prices are down 
by around 40 paise in the four metro 
cities, while diesel prices fell around 30 
paise. In Delhi, petrol now costs Rs 77.02 
a litre and diesel costs Rs 68.28 per litre. 
On Friday, petrol and diesel were priced 
at Rs 77.42 and 68.58 a litre, respective-
ly, in Delhi. Similarly, in Mumbai, petrol 
prices were down 40 paise to Rs 84.84. 

In Chennai and Kolkata, petrol fell by 42 
paise and 39 paise respectively. The re-
vised petrol price was Rs 79.68 in Kolkata 
and 79.95 in Chennai. Diesel prices were 
down by 30 paise in Delhi and Mumbai. 
In Kolkata and Chennai, its price was 
down by 32 paise. After the revision, die-
sel prices in major cities are - Rs 68.28 
in Delhi, Rs 70.83 in Kolkata, Rs 72.70 in 
Mumbai and Rs 72.08 in Chennai. After 
16 consecutive days of hikes post the 
Karnataka elections, petrol prices had 
touched the peak of Rs 78.43 per litre in 
Delhi and Rs 86.24 per litre in Mumbai 
on May 29. Since then, petrol prices have 
seen a downward revision of Rs 1.41 in 
Delhi to be priced at Rs 77.02 on Satur-
day. Global crude oil price fell on Friday 
over concerns about surging US output 
and falling demand in China. Brent crude 
futures settled down 86 cents, or 1.1 per 
cent, at $76.46 a barrel. US West Texas 
Intermediate (WTI) crude futures ended 
21 cents lower at $65.74 a barrel. For the 
week, Brent fell 0.5 per cent, while US 
crude slipped 0.3 per cent.
https://www.business-standard.com/ar-
ticle/current-affairs/petrol-diesel-prices-
slashed-again-check-revised-rate-in-top-cit-
ies-118060900134_1.html

PMT row: RIL, Shell, ONGC told to pay £723,962 in interim
A British court has sent one of the nine issues back to the arbitration tribunal hearing the Panna-Mukta and Tapti (PMT) 
fields case to decide the final award, while ordering Reliance Industries, Royal Dutch Shell and ONGC to pay the government 
of India 90% of the costs incurred in proceedings, in addition to £723,962 towards interim payment. In December 2010, 
Reliance Industries and BG (taken over by Shell later) invoked arbitration against the government following a dispute over 
the Centre’s share of profit and royalty from the PMT fields. ONGC is not part of the arbitration. According to sources, the 
High Court of London rejected the petition of the companies in respect of eight challenges. In the case of the remaining 
one, the court remitted the issue back to the tribunal for consideration within three months. The companies further filed 
an application for permission to appeal against the order of the court, but the application was rejected by the court by an 
order dated May 2, 2018. In the same order, the companies were told to pay the above-mentioned sum. The tribunal passed 
a ‘final partial award’ on October 12, 2016, which dealt with multiple issues such as the cost recovery limit, income tax rate, 
investment multiple, royalty and scope of a report by the CAG. Based on the award, the Directorate General of Hydrocarbons 
(DGH) claimed a total of $3.8 billion from these companies as per their share in May 2017. The award by the tribunal was 
challenged by the firms in a British court. After the May 2, 2018 ruling by the court, the DGH reiterated its demand for $3.8 
billion.
The issue to be decided by the tribunal is regarding the cost recovery limit. According to sources, in the PMT case, cost 
recovery was defined as per the work programme and achievement of production level. In Panna-Mukta, even before exe-
cuting the defined work programme, the production level was achieved and contractors claimed the entire cost recovery. 
The government, however, said the defined work programme needs to be achieved to claim the cost recovery limit. In case 
of Tapti, while the entire work programme was executed, the defined production level could not be reached. However, the 
government allowed entire cost recovery taking a view that production is a subsequent result and given that the defined 
work programme was achieved. As reported by FE earlier, Shell India has written to the government that it will not be seeking 
an extension of its production sharing contract for PMT which is due to expire in December 2019.
https://www.financialexpress.com/industry/pmt-row-ril-shell-ongc-told-to-pay-723962-in-interim/1196539/
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Petroleum minister receives 
consignment of Russian gas at 
Gujarat port
India received the first consignment of 
Russian natural gas at Dehej port in Guja-
rat. Union petroleum minister Dharmen-
dra Pradhan received the consignment 
while he was onboard the Russian ship 
LNG Kano.
“The event is a golden day in India’s en-
ergy pursuit,” said Pradhan. Pradhan 
added that Modi government is com-
mitted towards transforming India into 
a gas-based economy. Supply of natural 
gas from Russia can mitigate risks aris-
ing from low crude oil supply from Iran 
and Venezuela. Russia is world’s lasrg-
est crude oil producer and secind larg-
est natural gas producer. India is world’s 
third largest energy consumer and fourth 
largest importer of liquefied Natural Gas 
(LNG). India has been expnding its oil 
supplier base in order to diversify its en-
ergy bouquet. In case of supply of natural 
gas to India, Russia is fourth after Qa-
tar, Australia and America. When asked 

whether there is enough gas available for 
the switch Pradhan said, “Yes and we are 
procuring more. Also, we expect a 100% 
increase in our domestic production” 
Energy experts say that there is a huge 
scope for increased gas usage in Indian 
economy. It is possible to generate more 
power and produce quality steel in addi-
tion to fertilisers without increasing the 
carbon emission share.
https://www.indiatoday.in/india/story/petro-
leum-minister-receives-consignment-of-rus-
sian-gas-at-gujarat-port-1250561-2018-06-05

LNG import contract now 18 
million tonnes: Pradhan
Union Minister for petroleum and natu-
ral gas Dharmendra Pradhan on Wednes-
day said after Prime Minister Narendra 
Modi came to power, the long-term 
LNG import contract scaled from 7 to 
18 MMT. Addressing a press briefing on 
the achievements of the NDA govern-
ment in four years, Pradhan said “Before 
the Modi government came to power; 
long-term LNG import contract was of 7 
MMT and with only one country. Now, 

it has reached to 18 MMT and we have 
long-term contracts with four countries. 
Better negotiations have ensured secure 
supplies at stable prices.” The Union Min-
ister further claimed that the Petroleum 
Ministry is committed to nurturing the 
underprivileged. “Driven by Prime Minis-
ter Modi’s vision of Energy Justice for all 
we are taking significant steps to trans-
form India to a Gas Based Economy. Urja 
Ganga project providing clean fuel like 
CNG and PNG to the eastern part of the 
country is further being connected to the 
northeast,” he added. On June 4, Prad-
han had visited Dahej Port and boarded 
India’s first cargo import of LNG from 
Russia under the long-term deal. State-
owned Gas Authority of India (GAIL) In-
dia Ltd brought the shipload of LNG from 
Gazprom, a Russian supplier, at Petronet 
LNG Ltd’s import terminal in Dahej, Gu-
jarat.
https://www.outlookindia.com/newsscroll/
lng-import-contract-now-18mn-metric-tons-
pradhan/1324704

Norwegian natural gas flows reduced due to process problems: Gassco
Process problems at Norwegian natural gas fields that deliver into the SEGAL gas pipeline system were reducing within-day 
availability by 7.1 million cu m/d Friday, Gassco said.Within day reduced availability of 7.1 MMSCM. Fields feeding into SEGAL 
pipeline system affected. Current flows to UK and Continent 290 MMSCM. The unplanned outage was expected to last for 
12-18 hours as of Thursday afternoon, when the outage was first announced but no details were given, Gassco said on its 
website. However, on Friday Gassco announced a day-ahead volume reduction for Saturday of 1.8 million cu m, suggesting 
that the outage may last longer than previously expected.
https://www.hellenicshippingnews.com/norwegian-natural-gas-flows-reduced-due-to-process-problems-gassco/

Natural gas production in U.S. to set records in 2018, 2019
U.S. dry natural gas production will average 81.2 billion cubic feet per day (Bcf/d) in 2018 – a new record – the Energy In-
formation Administration projects in its just-released Short-Term Energy Outlook (STEO). STEO/EIA expects natural gas pro-
duction will rise and set a record again in 2019, to 83.8 Bcf/d, Kallanish Energy reports. By comparison, U.S. dry natural gas 
production averaged 73.6 Bcf/d in 2017. “Growing forecast U.S. natural gas production supports increasing forecast liquefied 
natural gas (LNG) exports,” according to EIA. “LNG exports averaged 1.9 Bcf/d in 2017; EIA forecasts LNG exports to average 
3.0 Bcf/d in 2018, and 5.1 Bcf/d in 2019.”
EIA expects Henry Hub natural gas spot prices to average $2.99 per MMBtu in 2018, and $3.08/MMBtu in 2019. NYMEX fu-
tures and options contract values for September 2018 delivery that traded during the five-day period ending June 7, suggest 
a range of $2.38/MMBtu to $3.57/MMBtu encompasses the market expectation for September Henry Hub natural gas prices 
at a 95% confidence level.
https://www.kallanishenergy.com/2018/06/12/natural-gas-production-in-u-s-sets-records-in-2018-2019/

INTERNATIONAL: NATURAL GAS/ TRANSNATIONALPIPELINES/COMPANIES/ OTHERS
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Global LNG-Asian prices con-
tinue climb towards double 
digits
Spot prices for Asian LNG climbed to-
wards $10 per MMBtu this week, spurred 
firm demand from China and gas plant 
maintenance denting supply. Spot pric-
es for July LNG-AS delivery in Asia were 
at $9.80 per MMBtu this week, up 20 
cents from the previous week. Prices for 
August delivery will likely trade closer to 
$10 per MMBtu, two traders said. But the 
continued spike in prices – currently at a 
four-year seasonal high – could attract 
more arbitrage supply from Europe to 
enter Asia, which could cap gains, they 
added. Maintenance and lower exports 
from several plants are also supporting 
spot prices, traders said. Malaysia’s Bin-
tulu LNG export plant is experiencing a 
sharp drop in shipments amid a logjam 
of vessels stuck outside port, potentially 
due to technical issues affecting the plant 
or fields. Feedgas volumes into Sabine 
Pass fell by a third to 2 billion cubic feet/
day on May 15 and have remained there 
ever since, reflecting an outage at the 
plant’s liquefaction train, traders said. 
The APLNG plant on Curtis Island off the 
east coast of Australia will also undergo 
a partial maintenance over July, August 
and September, affecting half of a train.
Oil major Chevron may have sold an ad-
ditional spot cargo to a portfolio player 
at close to $10 per MMBtu, while Rus-
sia’s Sakhalin Energy likely sold a late-Ju-
ly loading LNG cargo at about $9.80 to 
$9.90 per MMBtu, traders said.

The Papua New Guinea export plant 
sold a July loading cargo this week, but 
price details were not immediately avail-
able. Indian Oil Corp also issued a tender 
seeking a cargo for August delivery into 
Dahej terminal, the traders added. Still, 
with Chevron completing planned modi-
fications on Gorgon Train 2 in the Gorgon 
LNG plant off Western Australia, which 
had been idled since May, more spot sup-
ply could cap prices, traders said. Produc-
tion from the second train of Chevron’s 
second Australian LNG mega-project at 
Wheatstone in Australia is expected to 
start this month, which could also add to 
the spot market, they added.
https://www.hellenicshippingnews.com/
global-lng-asian-prices-continue-climb-to-
wards-double-digits/

Ghana gets Russian gas for 
power production
Ghana has received support from Russian 
oil firm Rosneft for the delivery of natural 
gas for the country’s power generation 
and distribution program, a release has 
said. The country entered into a 12-year 
agreement with the Russian firm for the 
supply of natural gas to Ghana, according 
to Ghana National Petroleum Corpora-
tion (GNPC)’s release received here early 
Thursday, May 31. “The supply contract is 
a hybrid Liquefied Natural Gas(LNG)/Gas 
supply agreement, where Rosneft deliv-
ers LNG to a regasification terminal locat-
ed at the Tema Port, to be processed and 
the gas delivered to GNPC at the existing 
Tema metering station,” it stated. “Ghana 

has placed itself among dynamically de-
veloping world economies with the en-
ergy demand growing year on year,” Igor 
Ivanovich Sechin, Chief Executive Officer 
and Chairman of the Management Board 
of Rosneft who signed for the Russian 
firm, said. The agreement signed on the 
sidelines of the 26th St. Petersburg Inter-
national Economic Forum, St. Petersburg, 
Russia will have Rosneft deliver gas in the 
volume of 250 mmscf per day and is ex-
pected to provide a competitive and se-
cure source of fuel.
h t t p : / / w w w . x i n h u a n e t . c o m / e n -
glish/2018-06/01/c_137221302.htm

CNOOC to build 6 storage 
tanks in Tianjin LNG terminal 
expansion
CNOOC will start building six liquefied 
natural gas (LNG) storage tanks by the 
end of the year as part of a project to 
expand its Tianjin LNG terminal to help 
meet surging demand from households 
in northern China, CNOOC Gas and Pow-
er Group said in statement. The project, 
including six tanks each with 220,000 cu-
bic metres of storage capacity, 12 gasifi-
cation units and 12 high pressure pumps, 
has been approved by CNOOC’s board 
members, the company said. The new 
facilities are expected to start operating 
in 2022. CNOOC’s Tianjin terminal is ex-
pected to have 7.25 MMT of annual LNG 
processing capacity by 2030, up for 3.21 
MMT in 2018.
https://www.hellenicshippingnews.com/
cnooc-to-build-6-storage-tanks-in-tianjin-lng-
terminal-expansion/

Global LNG markets move from oversupply to rebalancing
Fears of an oversupplied liquefied natural gas (LNG) market are beginning to ease as indications point towards a more modest 
rebalancing. Much of last year’s oversupply was absorbed by record demand from China. But can the market, particularly in 
Europe, absorb future LNG supply? Our analysis shows that global LNG markets will remain tight during 2018, despite supply 
being set to increase throughout the winter. High seasonal LNG demand in Asia will keep the pressure for supply on. Over the 
course of this year LNG supply growth will slow a little before accelerating again in 2019. LNG prices in north Asia will trade 
again at oil parity, equivalent to US$12 per MMBtu. However, as global LNG supply ramps up and new projects come on stream, 
we foresee additional LNG supply of about 40 MMTPA, on an annualised basis, available in summer 2019 compared with sum-
mer 2018. This modest rebalancing in the global LNG market will result in more LNG having to be absorbed in Europe, with 
local spot prices falling to US$6/MMBtu – about US$1/MMBtu lower than the current forward curve. On top of this, the Asian 
LNG market will be sufficiently supplied with Pacific LNG supply, which should see Asian prices trading at parity to European 
spot price. It’s been suggested that Russia might be better off competing for market share in Europe, which could push prices 
lower and force the shut-in of US LNG. However, as market conditions in Europe tighten and with the oil and coal forward curve 
remaining high, our analysis suggests Russia will maximise its revenues by accommodating all LNG imports in 2019.
Nevertheless, we see little risk of US LNG shutting in in summer 2019. European import dependency continues to increase as 
indigenous production declines. And, as more LNG will increase competition in Europe, lower gas prices will spur some addi-
tional demand through coal-to-gas switching in the power sector. Consequently, despite the fact Europe will import an extra 
35 BCM of LNG, a 50% increase on 2018, Russian exports will remain sustained and in the range of 170 BCM, albeit a reduction 
compared to the record level of last year (circa 190 bcm). European prices will soften, with TTF averaging US$6.6/MMBtu 
through to 2019, US$1/MMBtu lower than 2018 and the current forward curve for 2019. Nevertheless, this will still be high 
enough to facilitate full US LNG utilisation.
https://www.hellenicshippingnews.com/global-lng-markets-move-from-oversupply-to-rebalancing/
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Australia’s AGL expects to 
make decision on LNG import 
terminal in FY2019
AGL Energy Ltd, Australia’s biggest power 
producer, expects to make a final invest-
ment decision on the country’s first liq-
uefied natural gas (LNG) import terminal 
in the financial year of 2019, a company 
official said. The A$250 million ($189 mil-
lion) project will consist of a leased float-
ing storage and regasification unit (FSRU) 
and jetty at Crib Point in the southeastern 
state of Victoria. The terminal will handle 
up to 130 to 140 petajoules a year, or 2.6 
million tonnes of LNG, by 2020 or 2021. 
Australia is set to become the world’s top 
exporter of LNG, but that is paradoxical-
ly creating a shortage at home as gas is 
pulled away from local markets in the 
southeast. AGL is looking to fill a looming 
gas supply shortfall in southeast Australia 
and break the grip of the market’s major 
gas suppliers, led by ExxonMobil Corp 
and BHP Billiton. The company needs gas 
for its retail customers as well as its own 
power plants. It depends heavily on sup-
ply from the Gippsland Basin joint ven-
ture, owned by Exxon and BHP, and from 
Royal Dutch Shell, which has been selling 
gas from Queensland. LNG imports into 
Australia could provide competition to 
the gas market in southern Australia and 

in turn cap prices, Deckart said. The com-
pany could also import additional car-
goes if there are any unplanned outages, 
capacity constraint or if there is a security 
of supply issue, she added.
https://www.hellenicshippingnews.com/aus-
tralias-agl-expects-to-make-decision-on-lng-
import-terminal-in-fy2019/

Asian coal and gas markets 
roar into top gear as region 
revs up demand
Thermal coal and gas prices have coursed 
into a bull run, propelled by particularly 
strong demand across Asia, where elec-
tricity consumption is surging thanks to 
healthy economic growth just as season-
al needs rise with the start of summer. 
Spot thermal coal cargo prices for export 
from Australia’s Newcastle terminal last 
settled at $117 per tonne, the highest 
level since February 2012. That is up by 
more than 130 percent from 2016’s re-
cord lows. Coal prices have not just been 
pushed up by firm demand, which has re-
covered from 2015 lows, but also by sev-
eral mine closures and weak investment 
into capacity expansion. In gas markets, 
spot prices for Asian liquefied natural gas 
(LNG) are at almost $10 per MMBtu - a 
2018 high, and up by 145 percent from 
2016 troughs. Japanese and South Ko-

rean (LNG) storage ended the winter at 
the lowest levels for at least five years,” 
said Nicholas Browne, senior gas analyst 
at energy consultancy Wood Mackenzie. 
“Given the strength of Chinese demand 
last winter, Japanese and Korean buyers 
utilities want to ensure that storage is 
full before the winter of 2018/2019 to 
avoid being caught out, said Browne. A 
procurement official at a Japanese utility 
said power generators were also stocking 
up their coal reserves ahead of high elec-
tricity demand in summer as the nation 
switches on air conditioning. Delays in 
restarting off-line nuclear power stations 
in Japan and South Korea also pushed 
prices higher, Browne said, adding that 
he saw “spot Asian LNG prices ending the 
year at close to $12 per mmBtu”.
Sources: Reuters/LNG Global

The market for LNG is getting tighter
As with oil, demand signals indicate oversupply concerns for LNG are fading. Steady demand from China means an oversupply 
situation for LNG is correcting, Wood Mackenzie found. Growing demand from China should soak up some of the spare capac-
ity of LNG to the modest relief of emerging suppliers like the United States, analysis finds. Chinese economic policy makers are 
focusing on qualitative growth as the pace of growth in gross domestic product cools. Meanwhile, China is shifting to a low-car-
bon economy and the super-cooled liquefied natural gas could be used as a bridge fuel. Massimo Di Odoardo, a vice president 
for LNG and global gas at consultant group Wood Mackenzie, said Chinese needs accounted for a large part of the LNG that 
was on the market last year, but acknowledged there were concerns about whether it could continue. An exporter, the U.S. 
government has pressed China to take up more of its energy supplies as it works to shrink a trade deficit. Chinese parties are 
behind a planned LNG project in Alaska, though Wood Mackenzie’s report found the Asian market has enough supplies closer 
to home in the Pacific region. In Europe, meanwhile, its dependency on foreign suppliers continues as its own gas production 
levels decline. Russia is the main natural gas supplier to Europe and most 
of that is in the form of piped gas. Here too, the U.S. government sees 
LNG as a tool for political leverage, though Di Odoardo’s report indicates 
Russian gas exports to Europe are stable.
U.S. Commodity Futures Trading Commission found LNG plants in oper-
ation or under construction represent about 13 percent of total gas pro-
duction in the United States. The CFTC’s report found that LNG is gaining 
a bigger market footprint and its U.S. exports of the super-cooled gas that 
look to have the most rapid growth rate and the most competitive price. 
That growth means North America broke a land lock to gain a position in 
the global market. An oversupply situation pushed crude oil prices below 
$30 per barrel in early 2016 and Di Odoardo’s report indicates a similar 
scenario may be unfolding for LNG. “Europe import dependency continues to increase as indigenous production reduces,” 
Wood Mackenzie’s report read. “And, as more LNG will increase competition in Europe, lower gas prices will spur some addi-
tional demand through coal-to-gas switching in the power sector.”
Source: LNG GLobal
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Trucks fill Chinese gaps in LNG 
market
Wood Mackenzie finds trucking LNG in-
land helps bridge a gap left from inade-
quate pipeline coverage.
China has the largest market for trucked 
LNG in the world, a report from consul-
tant group Wood Mackenzie found. The 
lack of available pipeline capacity leaves 
the Chinese market looking at trucking to 
bridge the gap for LNG deliveries, analy-
sis finds. “We expect China’s gas demand 
to reach 9.3 trillion cubic feet this year,” 
Miaoru Huang, a senior manager at Wood 
Mackenzie, said in the report. “Similar to 
2017, 12% of demand will be supported 

by LNG trucking.” The International Mon-
etary Fund predicts growth in Chinese 
gross domestic product at 6.6 percent 
for the year. Economic planners in Beijing 
are focused on qualitative growth as GDP 
stabilizes toward 6.4 percent from 2019. 
China, meanwhile, is shifting to a low-car-
bon economy and the super-cooled form 
of natural gas could be used as a bridge 
fuel. China’s central bank last week opted 
to expand lending tools to support green 
economic sectors. As the economy comes 

to rely more on natural gas, trucked LNG 
can fill a gap for residential, commercial 
and industrial consumers outside pipe-
line coverage. The consultant group said 
trucking is a viable option as there is “not 
enough time nor is it economical to build 
or expand pipelines” to uncovered areas. 
“The flexibility of LNG trucking alleviates 
China’s lack of pipeline coverage, stor-
age and regas capacity,” Wood Macken-
zie’s report read. For imports, China has 
looked to Australia, Qatar and the United 
States as sources of LNG. In an effort to 
narrow the bilateral trade balance, the 
U.S. government in particular has lobbied 
for more Chinese purchases of its natu-
ral gas. Energy was on the agenda during 
weekend talks between Chinese officials 
and representatives from the U.S. De-
partment of Commerce. A statement 
from Chinese Vice Premier Liu He, pub-
lished in the official Xinhua News Agency, 
indicated the talks were amicable, but 
inconclusive. “To implement the consen-
sus reached in Washington, the two sides 
have had good communication in various 
areas such as agriculture and energy, and 
have made positive and concrete prog-
ress while relevant details are yet to be 
confirmed by both sides,” the statement 
read.
Source: LNG Global [Edited]

Bintulu LNG plant cuts exports 
amid technical uncertainty
Malaysia’s Bintulu liquefied natural gas 
(LNG) export plant is experiencing a 

sharp drop in shipments amid a logjam 
of vessels stuck outside port, potential-
ly due to technical issues impacting the 
plant or fields, trade sources said. Nine 
LNG tankers are currently anchored out-
side the Petronas-operated 24 MMTPA 
facility, according to ship-tracking data 
on Reuters Eikon. Petronas could not 
be reached for comment out of normal 
business hours. Loadings for a number of 
vessels were delayed and some vessels 
have been diverted from the plant. The 
Seri Ayu tanker, for example, was due to 
load on June 1 but did not, and the Seri 
Bijaksana was scheduled to load yester-
day but was instead diverted away from 
Bintulu. The last tanker shipped from 
Bintulu was the Puteri Delima on June 
3, according to shipping data. Last week, 
Malaysian exports overall fell sharply 
owing to disruptions in Bintulu exports, 
with volumes slumping to 419 million cu-
bic metres compared with 670 mcm the 
week before, according to Reuters Eikon 
data. Traders said export disruptions only 
became evident in recent days, citing po-
tential faults with upstream fields feed-
ing Bintulu’s liquefaction trains, or issues 
with the plant’s heat exchangers, among 
other factors. Chevron’s Gorgon LNG 
plant in Australia and Novatek’s Yamal in 
Russia had partial planned outages. The 
Darwin liquefaction plant in Australia 
should return to service this week.
htt p : / / w w w.f re e m a l ays i ato d ay. co m /
c a te g o r y / n a t i o n / 2 0 1 8 / 0 6 / 0 6 / b i n t u -
lu-lng-plant-cuts-exports-amid-technical-un-
certainty/

Stubble burning: Punjab to manufacture Bio-CNG from paddy straw
Seven bio-mass power plants are already underway in the state, but now steps have been taken in the direction of Bio CNG/
bio-ethanol from paddy straw, the minister said. The government is committed to Punjab from pollution due to stubble burn-
ing and every possible effort is afoot for the same, state minister Gurpreet Singh Kangar said. Punjab Energy Development 
Agency (PEDA) is serious on the issue and is working consistently in this direction, the Minister of Power and Renewable 
Energy said. Currently, 20 MMT of paddy straw is produced in the state annually and 20 to 25 per cent of this is being used 
and the rest is burnt, Kangar said. He said 5-6 tons of biogas, bioCNG or bio-ethanol can be produced from the stubble being 
burned in the fields. Kangar said for this project, big companies of the country are willing to invest in Punjab and “we have al-
ready entered into contract with four companies”. Under this MoUs have been signed with Hindustan Petroleum Corporation 
Limited, Indian Oil Corporation, Verbio India Private Limited and Rika Biofuel Development Limited, he said. These companies 
will produce Biogas/bio CNG/bio-ethanol from paddy straw, he said. Hindustan Petroleum Corporation Ltd (HPCL) will create 
bio-ethanol from paddy straw, which is a blend in petrol and diesel, he said. HPCL is investing 1000 crores. Germany-based 
Verbio India Private Limited has signed an MoU for making bio-CNG from paddy straw, he said. This company will set up its 
plant in Bhutalkalan village of Leharagga tehsil in Sangrur district. Similarly, Indian Oil Corporation had signed an MoU with 
PEDA on January 15. The corporation will set up a BioCNG plant in Punjab, he said. In the first stage, the corporation will set 
up around 42 plants in Punjab. They already have identified three sites in Sangrur, Bathinda and Nabha where they will be set 
up first, he said. Similarly, Rika Biofuel Development Limited signed the MoU on May 11 through Invest Punjab, which would 
invest Rs 700 crore in Punjab to set up Biogas/Bio CNG plants, the minister said.
https://energy.economictimes.indiatimes.com/news/oil-and-gas/stubble-burning-punjab-to-manufacture-bio-cng-from-paddy-
straw/64554647

TECHNOLOGICAL DEVELOPMENT FOR CLEANER ENVIRONMENT/BIO-METHANE



INTERNATIONAL: NG/LNG UTILITLISATION- ROADWAYS       11

New report shows Spanish 
cities can really improve air 
quality with NGVs
GAS NATURAL FENOSA Foundation pre-
sented ‘The Air Quality in Cities, A Global 
Challenge,’ a publication that analyzes 
the causes and consequences of poor 
air quality and suggests improvement 
plans and ways to deal with the problem. 
This publication, promoted by the power 
company’s foundation, has been coordi-
nated by Xavier Querol, a research pro-
fessor at the National Scientific Research 
Council (CSIC), and received contribu-
tions from 18 leading experts worldwide. 
The report’s aim is to highlight how “air 
quality is just as important a problem as 
climate change but with more immediate 
adverse effects, and the solution requires 
us all to work together,” explained Martí 
Solà, General Manager of the founda-
tion. It presents air quality in a practical 
way through the experiences of various 
cities around the world, such as Madrid, 
Barcelona, Berlin, Mexico, Santiago de 
Chile, Bogota and the Lombardy region 
in Italy. It analyzes the level of harmful 
particulates present in the atmosphere, 
as well as the climate and health prob-
lems they can cause. In the last 50 years, 
energy consumption per capita around 
the world has risen by 60%. This has led 
to a 65% increase in CO2 emissions. At 
present, only one in ten people live in a 
city that meets the guideline air quality 
parameters of the World Health Organ-
isation (WHO). These WHO guidelines 
are more restrictive than European legis-
lation, which has thresholds and targets 
that were set in the late 1990s and have 
not been changed since. There is there-
fore a clear need to adjust these figures 
to the WHO guidelines, especially in re-
gard to the pollutants with the greatest 
impact on mortality, such as particulates 
(PM2.5 and PM10). In this field, natural 
gas vehicles have a decisive role to play 
in improving air quality, specifically re-
garding the concentrations of NO2 and 
particulate matter (PM10 and PM2.5) in 
large cities. 
The conversion to natural gas of certain 
diesel or petrol vehicle fleets is being pre-
sented as a feasible option for reducing 
the concentrations of NO2 and especially 
particulate matter (PM10 and PM2.5) in 
such major cities as Barcelona or Madrid, 
which implies an air quality improve-
ment.
http://www.ngvjournal .com/s1-news/
c1-markets/gnf-report-shows-cities-can-real-
ly-improve-air-quality-with-ngvs/

Germany announces new sub-
sidies covering low-emission 
NGVs
German Federal Ministry of Transport and 
Digital Infrastructure’s announcement of 
new subsidies for energy-efficient and 
low CO2 trucks confirms the country is 
promoting environmentally friendly ve-
hicles and embracing natural gas as a 
solution to pollution. “We want to help 
logistics operators to switch to environ-
mentally-friendly trucks. Everyone will 
benefit from the change: the transport 
companies, the environment and the res-
idents along particularly polluted roads,” 
said Andreas Scheuer, Federal Minister of 
Transport and Digital Infrastructure. The 
Ministry has made a significant commit-
ment to supporting this energy transition, 
and has set aside 10 million euros in 2018 
alone to fund the program, which will run 
until at least 2020. The funding guidelines 
focus on heavy freight transport with 
trucks above 7.5 tons powered by natural 
gas, as well as specific electric drives. The 
subsidy amounts to 8,000 euros for CNG 
and 12,000 euros for LNG, with a ceil-
ing of 500,000 euros per company. This 
maximum amount of the funding will 
allow the development of the refueling 
infrastructure, as it means subsidizing a 
company’s purchase of 40 to 60 natural 
gas vehicles  the perfect sized fleet to en-
sure a quick payback on the investment 
on a refueling station. IVECO is ready to 

help logistics operators avail themselves 
of the new subsidies with its full range of 
eligible CNG and LNG trucks, which have 
already a proven record in the fleets of 
major European logistics operator. “This 
announcement is further confirmation of 
our vision of the future of the transport 
sector, with natural gas traction being the 
mature technology that provides a via-
ble and profitable solution today,” added 
Pierre Lahutte, IVECO Brand President. 
IVECO will be showcasing its full range of 
CNG and LNG vehicles in the IVECO Nat-
ural Power Tour 2018 – a demonstration 
program that will cover the German ter-
ritory from June to October, offering cus-
tomers the opportunity to test drive the 
vehicles.
http://www.ngvjournal .com/s1-news/
c3-vehicles/germany-announces-new-subsi-
dies-covering-low-emission-ngvs/

LNG Blue Corridors in Europe completed successfully after 
5 years
After 5 years, the LNG Blue Corridors project has come to an end. A final event was 
organized to discuss its results but it also included other projects that have LNG 
as a transport fuel in their scope. The event was opened by Maja Bakran, Deputy 
Director-General, Mobility and Transport European Commission. A first session 
was dedicated to the project results presented by the EC, project coordinators, 
fleet operators, station operators and vehicle manufacturers, resulting in a very 
complete overview of the initiative. The LNG Blue Corridors has fulfilled its targets 
successfully enough. The project fleet of 140 LNG trucks has run in total more 
than 31.5 million kilometers, consuming in total about 14,200 tons of LNG, thanks 
to a total of about 111,000 refueling operations done in the 12 stations of the 
project. The average amount of LNG delivered is about 130 kg per filling. Of the 
total fleet, 78% is IVECO LNG trucks, and 22% is VOLVO LNG trucks. Euro VI trucks 
are 76%, the rest is Euro V. The corridor network is still expanding progressively. 
New routes become available for the LNG trucks, thanks to the development of 
the infrastructure. More industrial and productive areas in the European territory 
are covered by the truck itineraries, in particular in Belgium, France, Germany 
(north), Italy (north and central), Netherlands, Portugal, Spain, Sweden (south) 
and UK (south). Moreover, new models of high power LNG trucks are entering the 
market built by Iveco, Scania and Volvo. 
http://www.ngvjournal.com/s1-news/c4-stations/lng-blue-corridors-completed-success-
fully-after-5-years/ [Edited]
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NGVAmerica calls for incen-
tives to boost use of light-duty 
CNG vehicles
NGVAmerica recently encouraged the 
U.S. Environmental Protection Agency 
(EPA) and National Highway Traffic Safe-
ty Administration (NHTSA) to expand 
opportunities for natural gas vehicles 
ahead of the agencies’ reported May 30 
submission of proposed rule changes to 
light-duty greenhouse gas and fuel econ-
omy standards for model years 2022 – 
2025. Submission of a regulatory package 
to the Office of Management and Budget 
(OMB) for review is the last step before 
proposed regulations are issued. NGVA-
merica’s letter calls for regulatory chang-
es and incentives that would create new 
interest in and opportunities for NGVs in 
the light-duty sector by fully accounting 
for all the benefits of natural gas and pro-
viding a more level playing field with oth-
er technologies currently incentivized by 
existing rules. More than half of annual 
light-duty vehicle sales include sport util-
ity vehicles (SUVs), work vans, and pick-
up trucks a market segment that is well 
served by natural gas powertrains due 
to their power, performance, and range 
benefits. Meaningful reductions in petro-
leum consumption and vehicle emissions 
require practical, economic and viable 
solutions for this critical portion of the 

light duty sector. NGVAmerica’s letter 
recommends that the proposed rules 
include the following regulatory chang-
es: 1) amend the calculations for GHG 
emissions to provide the same level of 
incentive as is provided for fuel econo-
my; 2) amend the current driving range 
provisions to remove the 2:1 range re-
quirement for NGVs and put in place driv-
ing range requirements that are no more 
burdensome than those in place for elec-
tric vehicles; 3) provide sales multiplier 
credits on par with those previously ad-
opted for other advanced technology ve-
hicles; 4) provide credits for automakers 
that produce gaseous-prep vehicles; and 
5) amend the current advanced vehicle 
credits for light duty trucks by removing 
the market penetration requirements.
http://www.ngvjournal .com/s1-news/
c1-markets/ngvamerica-calls-for-incentives-
to-boost-use-of-light-duty-cng-vehicles/

Italy develops micro-liquefac-
tion plants to boost LNG-fu-
eled mobility
Snam and Baker Hughes (BHGE) signed 
an agreement aimed at developing mi-
cro-liquefaction infrastructure to boost 
clean mobility in heavy duty trucks and to 
promote sustainability in maritime trans-
portation in Italy. Both companies will 
determine by the end of 2018 the feasi-
bility of the future development of four 

small-scale liquefaction plants distribut-
ed throughout the country. Each almost 
the size of a football field, these would 
be the first micro-LNG plants in Italy and 
among the first of their kind in Europe. 
Total annual combined production from 
the four plants could be ca.140,000 tons 
of LNG or bio-LNG, further enhancing 
the Italian production of renewable nat-
ural gas with zero CO2emissions for the 
transport sector. The potential future in-
vestment for the four plants is 50-80 mil-
lion euros in the coming years, pending 
the result of the study. The agreement 
also includes the opportunity to develop 
further micro-liquefaction plants in Italy 
and abroad. LNG for heavy transport is a 
rapidly expanding sector: the number of 
vehicles that use this fuel in Italy has in-
creased from less than 100 to about 1,000 
units since 2015. The number of stations 
supplying LNG has reached 20 units. The 
construction of four new micro-liquefac-
tion plants and therefore the availability 
of LNG throughout the national territory 
would support an increase in the num-
ber of LNG trucks circulating (potentially 
bringing it to about 15,000 units in the 
next years), facilitating the development 
of low-carbon transport also in Central 
and Southern Italy.
http://www.ngvjournal.com/s1-news/c7-
lng-h2-blends/italy-develops-micro-liquefac-
tion-plants-to-boost-lng-fueled-mobility/

IMO signals a strong determination to enforce stricter Global Marine Sulfur Regulations, 
Leaving Shippers and Refiners scrambling to finally respond, IHS Markit says
Recent moves by the International Maritime Organization (IMO) have signaled a strong determination by the sanctioning 
body to strictly enforce a tightening of marine fuel low-sulfur regulations, which will result in a period of huge upheaval in 
global oil markets, extraordinary margins for some oil refiners, and a potential doubling of fuel costs for shippers, according to 
new analysis from IHS Markit, the leading global source of critical information and insight. “In 2016, the IMO confirmed that 
global refiners and shippers would have to comply with these new environmental regulations five years earlier than many 
anticipated, which sent tidal waves through two industries that typically take many years to adapt to such significant change,” 
said Kurt Barrow, vice president of downstream research at IHS Markit. The level of compliance by shippers has been widely 
viewed as the one of the greatest uncertainties surrounding the implementation of the IMO’s new marine fuel regulations, 
and the compliance level has a significant weighting on projections for refined fuel prices, spreads and margins during the 
‘IMO 2020 disruption period,’ IHS Markit said. A high level of compliance would result in a high level of market disruption 
while weak compliance would curtail price impacts, to a degree. “Because the potential cost to shippers is so high and freight 
rates have been so low, many shippers opted to take a wait and see approach until they could determine if the IMO was se-
rious about enforcement before committing to a pathway to compliance,” Barrow said. “It’s an understandable, if not costly, 
gamble, but I think they now have their answer based on IMO actions in recent months. As we at IHS Markit predicted from 
the beginning, the IMO is firmly committed to enforcement of these new regulations and therefore, compliance will be rela-
tively high.” The recent signals from the IMO have been clear. At a February 2018 meeting, an IMO-subcommittee announced 
a proposal to ban the carriage of non-compliant bunker fuel (fuel that exceeds the 0.50 percent sulfur limit) aboard ships 
that have not installed on-board ship scrubbers (exhaust gas cleaning systems), Barrow said. This proposal was approved by 
the IMO in April, and is likely to be formally adopted later this year. If the proposal is adopted, as expected, it will severely 
minimize the opportunity for ships to burn non-compliant fuel in the open seas.
https://www.hellenicshippingnews.com/imo-signals-a-strong-determination-to-enforce-stricter-global-marine-sulfur-regulations-leav-
ing-shippers-and-refiners-scrambling-to-finally-respond-ihs-markit-says/ Part only
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LNG set to be dominant ma-
rine fuel
Leading Greek shipowners see the use of 
LNG as the future fuel for the shipping 
industry, but the lack of infrastructure 
development is holding back adoption. 
Coming outstrongly in favour of LNG as 
a marine fuel was GasLog chairman Pe-
ter Livanos, speaking at an ABS event 
on the future of LNG shipping. “It’s in-
evitable that LNG becomes the primary 
source of fuel for marine transportation,” 
he stated. “The train has left the station, 
and it will dominate marine fuels.” How-
ever, some issues do remain in terms of 
when the switch from oil to gas is made. 
“In terms of timing there are two issues 
the industry is going to have to address. 
I think the lack of LNG infrastructure 
today is acting as a brake against ear-
ly adoption of LNG as marine fuel, but 
that should accelerate. “And then there 
is the lifecycle of the existing assets and 
to what extent you replace existing assets 
with LNG ready or LNG capable, and its 
coming.” John Angelicoussis, chairman 
Angelicoussis Shipping Group, also high-
lighted the lack of bunkering infrastruc-
ture. “I agree, except you cannot yet find 
bunkering stations for LNG so you need 
a dual fuel vessel, which is quite expen-
sive, I would say prohibitively expensive 
right now, even for smaller vessels,” he 
stated. “Definitely LNG is much cheaper 
than any other type of hydrocarbon but 
it is still a hydrocarbon.” Christopher Wi-
ernicki, chairman, president and ceo ABS, 
was also positive on the future of LNG 
as a marine fuel and sees infrastructure 
developments starting to make headway. 
“It will probably be the most sustainable 
option going forward. If you look there 
are 140 [LNG powered newbuildings] on 
order, 70% of those are deepsea or blue 
water, there are some very well thought 
out designs; here in Greece there is Proj-
ect Forward,” he said. “The infrastructure 
is getting better – there is a lot of work 
being done on the infrastructure in the 
US, Singapore, Rotterdam, and the regu-
latory framework is actually in place.“
https://www.hellenicshippingnews.com/lng-
set-to-be-dominant-marine-fuel/

Greece aims to be marine LNG 
hub within years
Greece aspires to become a regional ma-
rine bunkering and distribution hub for 
liquefied natural gas (LNG) in the East-
ern Mediterranean through the Europe-
an Union co-funded “Poseidon Med II” 
project, according to local officials. The 

53.3-million-euro international project 
started in June 2015 and is scheduled 
to conclude in the end of 2020. It offers 
a roadmap for the extensive adoption 
of LNG as propulsion fuel for vessels in 
Greece, Italy and Cyprus with the partici-
pation of six ports: Venice in Italy, Piraeus, 
Patra, Iraklio and Igoumenitsa in Greece, 
and Limassol in Cyprus. It also involves 
the LNG terminal on Revythoussa island, 
off the Athens coast. In late May, Greek 
Shipping Panagiotis Kouroumplis pre-
sented the draft presidential decree that 
sets out for the first time the framework 
for the expansion of LNG use in Greece. 
Piraeus Port, Greece’s largest port and 
a landmark Sino-Greek cooperation in 
the country, stands to benefit greatly 

from the introduction of LNG bunkering, 
as its proximity to the Revythoussa hub 
means ship-to-ship transfer is possible 
even without the need to build storage 
facilities, Spyrou explained. Poseidon 
Med II’s drafting of an integrated and ef-
ficient LNG supply chain in the region has 
aroused interest of other ports that are 
not part of the project yet, such as the 
central Greek port of Volos. The project 
is primarily run by Greece’s Public Gas 
Corporation (DEPA). The company’s Head 
of Commercial Division Stelios Bikos ex-
plained to Xinhua that it is instrumental 
to the country’s gas industry.
https://www.hellenicshippingnews.com/
greece-aims-to-be-marine-lng-hub-within-
years/

Daewoo Shipbuilding wins $3 billion orders this year, 41 pct 
of 2018 target
Daewoo Shipbuilding Marine & Engineering Co. (DSME) said it has received US$3 
billion worth of orders so far this year, achieving 41 percent of its annual target 
of $7.3 billion. The value of orders nearly quadrupled from the $810 million the 
shipbuilder won in the same period last year, DSME said in a statement. DSME, the 
second largest shipbuilder in the world in terms of orders, plans to complete its 
self-help program by 2020 to reemerge as a financially healthy company. DSME’s 
South Korean rivals include Hyundai Heavy Industries Co., the world’s biggest ship-
builder, and Samsung Heavy Industries Co., the world’s third-biggest shipbuilder. In 
its latest orders, DSME won $370 million worth of orders to build a liquefied natural 
gas (LNG) carrier for Alpha Gas S.A. in Greece and to build two very large crude-oil 
carriers (VLCCs) for an overseas shipper, the company said in a statement. The LNG 
carrier and the two VLCCs will be delivered in the first half of 2021 and in the first 
quarter of 2020, respectively.
The company didn’t provide further details on the latest contract. As of the end 
of May, DSME had $22.4 billion worth of orders, or 96 ships, in order backlog, the 
shipmaker said.
https://www.hellenicshippingnews.com/daewoo-shipbuilding-wins-3-bln-orders-this-year-
41-pct-of-2018-target/

Gazprom to deploy 24 LNG-powered locomotives in northern 
Russia
Vyacheslav Tyurin, General Director of Gazpromtrans, and Viktor Lesh, General Di-
rector of Sinara-Transport Machines and STM Trading House, signed an agreement 
at the St. Petersburg International Economic Forum 2018. The contract, signed in 
the presence of Alexey Miller, Chairman of Gazprom Management Committee, pro-
vides for batch production, supply and maintenance of natural gas-powered loco-
motives in the amount equal to guaranteed future purchases. In accordance with 
the agreement, the Sinara Group will design, certify and launch batch production of 
cutting-edge shunting locomotives powered by LNG in line with Gazprom’s require-
ments. From 2019 to 2024, STM Trading House will supply Gazpromtrans with 10 
shunting locomotives with a capacity of up to 1,200 horsepower and 14 shunting 
locomotives with a capacity of up to 2,000 horsepower and will also provide main-
tenance services. The machinery will be used at the Obskaya – Bovanenkovo rail-
road. In October 2017, Gazpromtrans and Gazprom Gazomotornoye Toplivo signed 
the Agreement of Cooperation aimed at promoting the use of LNG as a fuel for the 
rolling stock at the Obskaya – Bovanenkovo railroad.
http://www.ngvjournal.com/s1-news/c7-lng-h2-blends/gazprom-will-deploy-24-lng-pow-
ered-locomotives-in-northern-russia/
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